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Budget carries a vision of AatmaNirbharta and
inclusion of every citizen: PM

The Prime Minister, Shri Narendra ]
Medi has said, the Budget this year
has feel of reality and confidence of
development and showcases India's
salf-ballef Ha alio said that it will
infuse a new canfidence in the workd
in these difficult times. in kis remarks
after the Union Budget was tabled in
the Lok Sabha, the Prime Minister
said that the Budget carries a vision
of AatmaNiirbharta and inclusion of
every citizen and section. Shri Modi
explained that the principles behind
the Budget include — expansion of
new opportunities for growth; new
opportunities for the youth; giving
new dimension (o human resource;

infrastructure development and
ht‘lf-liﬂl new sectors grow Primep KMinigter. Shri Narendro Mog? defivering the stmbemend after the Linion Budger J07 -
4. i Mew el on Febroony 81, 2021

The Prime Minister sald, the Budget will enhance ‘ease of living' for the common man by simplifying
procedures and rules. The Budget will bring positive changes for individuals, investors, industry and
infrastructure sector, The early response that the Budget received within hours of its presentation was
positive, He said, the Government gave proper attention to its responsibility towards fiscal sustainmability while
increasing the size of the budget. He expressed happiness that transparency factor of the budgat has heen
appreciated by the experts.

Stressing the proactive approach of the Government, whether during Corona pandemic or campaign for
Aatamnirbharta, the Prime Minister noted that the budget doesn't have an iota of reactive approach. "We
have gone beyond active and have given a pro-active budget”, sald the Prime Minister.

Appreciating the all-round development emphasis of the Budget, Shn Modi said that it is focused on wealth
and wellness, M5ME and infrastructure. He alzo noted unprecedented Tocus on healthcane.

Mentioning the impact of the Budget on the various segments of society, Shri Modi said its emphasiz on
research and innovation will help the youth, Comman men and women will be benefitted by stress on health,
swachchta, nutrition, clean water and equality of opportunities. Similarly, enhanced allocation in
infrastructure and procedural reforms will lead to job creation and growth,

The Prime Minister said, the Budget has many provisions for agnculture sactor and increasing farmery’
Income. Farmers will get easy and more credit. Provisions have been made for strengthening APMC and
Agriculture Infrastructure Fund. “This shows that villages and our farmers are at the heart of this Budget” said

the Prime Minister.
{Source; Press Information Bursgw)
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The Union Budget 15 always an important exercise for the government. This y=ar,
it i5 all the more important as Indla, and the rest of the world, attempts to minimise
the damage the COVID-19 pandemic has caused to the economy. Throughout 2020,
the government provided stimuli to the economy in the form of AstmaNirbhar Bharat
packages. While the government swung into action in May 2020 itself with the first of
the five-phase AatmaMirbhar Bharat Abhiyan to revive the Indian economy and help the
citizens and different segments of the economy emerge stronger and more self-reliant;
the Union Budget 2021-22 is in & way the final step in the road to self-reliance

The Budget has reiterated the government's commitment to the agriculture
gector. It sent a strong signal to the nation on its commitment towards the upliftment
of rural India. The Budget reflected the government's enthusiasm in stimulating
investment and diversification, leading to higher Incomes for fafmers. Measures
announced in the Budget by the Finance Minister clearly give a thrust on Increasing
investment in agriculture and allied sector, infrastructure develepment and promaotion
of value addition or processing for ensuring higher farmerns’ income. The Finance
Minister highlighted the government’s commitment on procurement through MSP by
announcing the achievements attained through support price

Infrastructure development is crucial with strong forward and backward linkages,
particularly with the core sectors of the economy, such as steel, cement and other
bullding materials. It directly arindirectly impacts 270 different iIndustries, besides the
agriculture and allied sectors. Apart from real economy, an upswing in Infrastructure
has strong implications for other sectors as well, especially the financlal and housing
sactor. Budget 21-22 is a landmark for its clear insights and bold steps for rebuilding and
reviving the Indian economy through a big push to infrastructure and asset creation.

Coming to the Budget announcements for the social sector, the proposed Budget
initiatives and investments across sectors and schemes have the potential 1o re-orient
the lives of millions of women and rural youth, make nutrition and healthcare mare
accessible to them éven as their job prospects brighten through relevant skill training,
new employment opportunities and access to cheaper credit, The Budget has touched
upon the core foundation of school education and paves way 1o achieve the objectives
of NEP 2020. The Budget announcements for school education can be categorised
into core themes of access to quality education, teachers, technology, Innovative
pedagogies, equity and inclusivity, transformation of assessment, and reinforcement
on adult education, all of which are of particular relevance to rural India.

The allocation for health and well-being in the Budget has been enhanced from
Rs. 94,452 crore {2020-21 BE) to Rs. 2.23,B46 crore, an increase of 137 percent
Investing In health makes sound economic sense. It soves lives, enhances wellness
and happiness, raises productivity and generates jobs. The heatth sector has found a
prominent place in the Indian government’s agenda over the last few years, leading to
the implementation of 3 series of reforms and initiatives

Thus, the prime target of the Union Budget 2021-22 is to drive economic recovery
through higher spending on healthcare and infrastructure, boost spending on job
creation and rural development, ensure generows allocations for development schemes
and ease rules to attract foreign investments, The government's message is loud and
clear: revive the economy, accelerate growth and generate employment.

Kundshetra @ March 2021



UNION BUDGET 2021-22

Accelerating Investment, Job Creation and Income Growth
Dr. Neelam Patel, Sakshi Gupta and Ranveer Nagaich

The Budget 2020-72 hoe reiteroted the governmant's commitment 1o the sgricullure sector. Thit wot @ budget intended 1o
revive ond stimulote investmant, growth, and job creation. The government's messoge wos lood and cesr: fo revive the
gronemy, sorelerole growth and generate emplayment. 10 went o streng signal to the sotion on it commitmest lewardy
the uplitiment of rurel Indie. The Budget refiecied the governmeat's enthusiasm in stimuloting investment, diversihcation,

lending 1o higher incomas for farmers.

he Union Budget of 2021-22

was presented  in extraordinary

circumstances. The aim and intent of
the budget was wvery coherent. The
government’s message was loud and clear; to revive
the economy, accelerate growth and generate
employment, It sent a strong signal to the nation
on its commitment towards the upliftment of rural
India. It reflected the government’s enthusiasm in
stimulating investment and diversification, leading
ta higher incomes for farmers. The global pandemic
led to a strict lockdown, affecting all the sectors
of the economy, and disrupbing global as well as
domestic supply chains, However, there was a
shiver lining In these gloomy times. When the whale
economy contracted by 7.2 percent, the gross value
added in agricilture sector grew by 3.4 percent
The government ensured sustained growth of the
sector through stew of measures from time to time,
in form of reforms or stimulus packages to boost

Kurukshetra @ March 2021

incomes, prices for the farmers and improve the
walue chain,

At first glance, it may seem that the
allocations for the Ministry of Agriculture and
Farmers Welfare have been reduced, when we
compare budget estimates [BEs), However, given
that 2020 was a year of exceptional disruptions,
comparisons of budget estimates (BEs) of the past
two years may not be prudent. Howsever, when
we compare the allocations In 2021-22, to the
revised estimates (REs) of 2020-21, then we see
an increase in allocation of about As. 7,000 crores.
Table 1 shows the allocations, comparing both
BEs and REs of the past year. Asit can be seen, the
major reduction can be explained by reductions in
PM-KISAN allocations.

The difference in registered beneficiaries
and actual beneficiaries in the latest round may
be a reason for this lower allocation. On the PM-




KISAMN portal, 2 total of 11.62 crore
beneficiaries are registered, whereas in
the latest instalment paid in December
2020, 9.44 crore farmers were covered
On average, the three instalments
of PM-KISAN in FY 2020-21 covered
10.04 crore farmers. Against the 11,62
crore farmers registered, this means
that there is a difference of 1.57 crore
registered anmd actual beneficiaries.
Linder the scheme, the state machinery
must wverify farmer details before
the instalments are made. The
difference in registered beneficlaries
vs actual beneficlaries explain the
lower allocations for PRM-EISAN.
At more beneficlariet are on boarded

SWaAMITVA Scheme edtended 1o cover all statesUTs

‘Cperation Green Schema’ svtended 10 32 perishable
prochuct s

Agricultural credit target anhances (o T16.5 lakh crore
i FYdd wnkh lfocus on oredit flows to animal husbandry,
dairy, and fisheries

LOGO more mandis will be integrated with e-MAM to bring
fransparency and compet treenesy

Agniculture infrastreciure Funds bo APMC: for saugmenting
imfrastrwcture facilitiesy

thir scheme, the allocations will reflact
the same accordingly.

Incentivising Investment

The focus of agriculture budget was on
developing the existing infrastructure and spurring
the investments and credit in the allied sector. Role
of infrastructure In agriculture s indispensable
for taking the production dynamics to the next
level, Development of infrastructure, especially
at the farmgate and post-hanvest stage minimises
wastages and shortages. The post-harvest losses
and wastages, due to lack of proper infrastructure
facilities, accrues to 15-20 percent. The Agriculture
Infrastructure Fund (AIF) announced by the
government in May 2020 with the total corpus
of Rs. one lakh crore s a huge step in the right
direction, It will- mobilise medium - long term debt
finance facilities for investment in viable projects
for post-harvest management. The allocation for

the upcoming fiscal is pegged at Rs. 900 crore. It is
expected to push entrepreneurs for innovation by
leveraging new age technologies including Internet
of Things, AL, etc; to reduce post-harvest losses and
increase value realisation for farmers,

While the scheme is already available for
entreprenaurs, farmer producer organisations
[FPOs), cooperative societies- and startups, the
budget speech made an important announcement
that even APMC market yards would be able
to utilise this fund to upgrade their marketing
infrastructure. This reiterates the povernment’s
commitment to strengthening the APMC system
as well, At the same time, an-expansion of e-NAM
has also been announced. Since itz launch, 1000
mandis have already been connmected to e-NAM,
providing the benefit of transparent price
discovery to 1,68 crore farmers through electranic
trading. Now, another 1000 mandis will be

Table 1: Budget Allocations scrots Agriculture and Allled Ministries

2020-21 2021-22  Variation over 2020-21
BE RE BE BE RE

Depoartment of Agriculture, Cooperation and T 134400 T 116758 T 123018 ¥ (11,387) T 6,260
Farmers ‘Welfare
Department of Agriculture Research & Education T 8363 T 7762 rTRS514 T 151 T 751
Ministry of Agriculture and Farmers Welfare T142762 TL2450 T1,31531 T(11,231) T7.011
Department of Fisheries TEIS T 910 1211 € 396 T 310
Department of Animal Husbandry & Dairying ? 3,289 T 2,646 €310 T (187} T 456
ﬂmr: of Fisheries, Animal Husbandry and ra,114 T 3,557 4323 r e T 766
Ministry of Food Processing industries r123% T1247 71,308 T 762

®
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Wheat  g33874 62802
Paddy gg3928 7141930
Pulses  g238 t8,285

Micro Irrigation Fund doubled by T 5000 crore

{ i crore)

2020

{Crop Insurance Scheme], the
Pradhan Mantri Krishi Sinchayee
Yojana (PMKSY), and the Interest
Subvention Scheme (Interest Subsidy
for Short Term Credit to Farmers)
areé the most critical government
schemes in agriculture, The Pradhan
Mantri Fasal Bima Yojana is budgeted
at fs. 16,000 crore for FY 2021-22,
as against budgeted amount of Rs
15,695 crore for FY 2020-21. Similarly,

? 75,060 the budgeted allocations of interest
subsidy on short-term credit to
TI72752 | prmers in FY 2021-22 are Rs. 19,468
crore. This is slightly lesser than
210,530 previous year's budgeted amount of

fs. 21,175 crore (Table 2).

connected to e-NAM, furthering competitiveness
and transparency in the pricing of farm produce,
benefiting farmers, The availability of credit is
an Important contributing factor to production
and productivity. The target for agriculture credit
has been increased by Rs, 1 lakh crores to stand
at Rs. 16 lakh crores for 2021-22. This increased
target is expected to be met by increased demand
from allied sectors such as animal husbandry
and fisheries; promoting diversification of farm
incomes as well,

To further the adoption of more efficient
irrigation systems, the Micre Irrigation Fund
created under NABARD has now been doubled
More efficient irrigation systems in turn promote
sustainability and consérve water, a precious
natural resource, and are cntical to the long-term
health of not just the agriculture sector but the
whole of Indla. Another step towards investment
in agriculture |s reflected in 2 33 percent Increase
in the budgeted amount under Rural Infrastructure
Development Fund (RIDF) of Rs. 10, 000 crore. These
enhanced expenditures on rural infrastructure are
likely to benefit farmers in several ways, as there
are 37 areas where the RIDF funds can be deployed,
including not just agriculture infrastructure, but also
social sector infrastructure: such as public  health
institutions, sanitation, solid waste management
amongst others,

Expenditure on Major Subsidies

The Pradhan Mantrl Kisan Samman Midhi
{PM-Kisan}, the Pradhan Mantri Fasal Bima Yojana

Furiksheira T8 Manch 2021

Table 2: Expenditure under Major Schemes (in crore)
BE 2021-22 (in crore)

Praditian Mantri Fasal Bima Yojana 16,000
imterest Subsidy lor Short Term

Credit to Farmers 19,458
Pradhan Mantri Kizan Sarmman

Hidhi [PM-Kisan) &5, 000
Pradban Mantri Krishi Sinchai

Yfogana 100468
Fermilizer Subsidy 75,530
Food Subsidy 2.42.836

Source! Union Budgst 2001-22

The budget also deserves applause for bringing
greater transparency in reporting of expenditures,
especially for food and fertiliser sector. There
were outstanding dues of food subsidy which was
not reflected in the budget and was accounted as
barrowings of Food Corporation of India. Over the
years, these borrowing accumulated and crossed
As. 3 lakh crore. The budget witnessed revision in
the figure of food subsidy to Rs. 4,22,618 crore in
revised estimates of FY 21 from a budgeted figure of
s, 1,15,570 crore in the 2020-21 financial year, an
increase of 3.6 times.

This year all the borrowings of FCI have
been cleared and budget reflected the true
plcture of food subsidy. The budgeted amaunt for
coming fiscal year is stands at Rs. 2,42,836 crore.
Similarly, the arrears of fertiliser sector were
also clear. The revised estimates are increased
by 1.8 times fram Rs. 71,308 crare for FY 2020-

&3
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situation can be found by bringing urea
under the nutrient based subsidy and
introducing direct cash transfer on per
hectare basls urea and complex fertilsers.

Reiterated Commitment to MSP

The government through the Budget
has also relterated their commitment to the
minimum support price (MSP] the public
procurement system, The Finance Minister
highlighted the government’s commitment
an procurement through MSP by announcing
the achievements attained through support
price. The number of farmers: benefited
increased from 25.57 lakh in 2019-20 to
43.36 lakh in 2020-21 In case of wheat and
from 1.24 crores in 2019-20 to 1.54 crores
im 2020-21 in rice. The Minimum Support
Price [M5P] regime has undergone myriad
revislons, Increasing gradually io assure
a reasonable price which s ot least 1.5
times the cost of production across all the
23 commodities. The guarantiesd price has

21 to R, 1,33,947 crore. For FY 2021-22, things
are likely to smoothen with a budget provision of
Rs. 79,530 crore.

The burden of these two subsidies has been
burgeoning rapidly and is becoming unmanageably
large, The Economic Survey of 2021-22 has also
addressed the issue of rising bill of food subsidy
in the country, FCi's economic cost of rice is
Rs. 37/kg and of wheat about Rs. 27/kg and it is
difficult to bring down the economic cost of food
dus to food security commitments. Hence, the
Surviey suggested a need to consider a revision
of the central [ssue price [CIP)'. The CIP of wheat,
rice and coarse grains under MNFSA, Mid-Day
Meal Scheme, and Integrated Child Development
Services (ICDS) are fived rate of Rs, 3, 2 and 1 per
kg respectively, This has remained unchanged
since the introduction of NFSA 2013,

The massive subsidisation of fertiliser is also
creating several distortions, one in terms of huge
cost to the exchequer and other is imbalanced
used of fertilisers. The biased use of urea fertiliser
due to large amount of subsidy has inefficiency
in the optimal usage ratio of NPK fertilisers. This
imbalance has also redoced the crop response
ratio. A systematic approach to tackie this

©

resulted in assured income of Rs. 21 lakh
crore to wheat and rice growers in 2019-20. It has
come a long way from achleving food security to
atiaining surpius of food grains. The M5P regime
has been the backbone of the agriculture secior
since the 19605 The government seems (o have
made ample provisions to empower APMC mandis
along with its commitment to M5P in the present
budget. it is expected that this will put rest to large
misconception in the country about dissolution of
government owned APMC markets,

The (entral Govermment through the Budge! has ol
reiteratod their commitment fa the minimum sepperl price
(M5P) the public procurement system. The Finance Minister
hghlighted ke gavermment s commitmesl en proteremant
thiough M3P by enneuncing the ochisvements eftoined
through vwppoit price.

Other Major Announcements

Diversification is an important pillar in the
quest to double farmers’ income. The Operation
Green Scheme was launched to strengthen
production clusters, FPOs, connecting them
to terminal markets, invest In  post-harvest
infrastructure to reduce losses and Increase
food processing capabilities. Initially the scheme
covered tomatoes, anjons and potatoes. Naw, the

Eurukshetra @ March 2021



scheme has been extended to cover 22 perishable
commaodities, which will further support
diversification at tha farm level

The fisheries sector also carrbes with it
potential  to slgnificaotly  increase  farmers
income. Substantial investment opportunities
were highlighted to enhance the Blus Economy,
specifically in modern fishing harbors and fish
landing centers, Five major fishing harbours will
be developed as hubs of economic activity; Kochi,
Chennal, Visakhapatnam, Paradip, and Petuaghat.
The budget allocation for department of Fisheries
has increased by a whopping 48 percent from a
hudgeted estimate of Rs, 825 crore in 2020-21 to
Rs. 1220.84 crore in 2021-22 (See Table 1). The
major elemant in the fisheries sector is attributed
to Pradhan Mantrl Matsya Sampada Yojana
(PMIMSY) with the allocation of Rs. 1000 crore,
contributing more than 80 percent of overall
allocation to fisheries department.

Another major announcement was the
extension of the Survey of Villages and Mapping
with Improvised Technology in Village Areas
[SVAMITVA) schermne to the whole country, The
SWAMITVA Scheme was piloted in 2020 to map
riural residential land ownership and to create
non-disputable records, leveraging advanced
technologies, such as drones for measurement.
The scheme has now heen extended to all states
and UTs. The schame will be implemented in
a phased manner over a period of four years
{2020-2024) and would eventuslly cover around
6.62 lakh villages of the country. This will benefit
farmers by providing them with non-disputable
recards of land ownership, facilitating access to
bank credit and the inherent security of owning
records of ownership; thus, reducing land disputes
and litigation,

There was also introduction of an agriculture
infra and development cess, The cess s expected
to generate an additional amount of Rs. 30,000
crore and will be levied on items including gold,
silver, alcoholic beverages, coal, and cotton, and
basic customs duty will be reduced by an equal
amount. Additionally, the cess will be levied
on petrol and diesel at the rate of Rs. 2.5 and
Rs. 4 per litre respectively, with equivalent cuts in
excise duty. This announcement seems beneficial
for both consumers and farmers, as it carries
no real consumption impact and will also raise

Eurulcsreetra 1 March 20210

funds for targeted investments in agriculture
infrastructure.

The Budget 1021-77 deservas opplouse for bringing
greater tramsparency in reporiing ol expenditures,
aspacially far lood end ferfiliser tectar Thate weis
outstending dves of food subsidy which wus aef refiected
in the bedget and wos occounted o3 barrowings of Foud
Corparation ol Indi.

The Budget 2021-22 has reiterated the
government's commitment to the agriculture
sector. Following the pathbreaking relorms
announced in 2020, this Budget has bullt on those
reforms. Through the AIF, more investments will
flow to create farmgate infrastructure, enhance
aggregation point infrastructure, amongst others,
The commitment to the MSP and APMCs has
also been refterated by allowing APMC mandis
to access funding from the Rs. one lakh crore
AlF. Diversification has been given a further
impetus by the extension of Operation Greens 1o
72 perishable commodities. Fisheries have also
received a further thrust. The provisions for the
food subsidy have been made more transparent.

The overall message from the Budget was
loud and clear, This was @ budget intended to
revive and stimulate investment, growth, and
job creation. The enhanced capital expenditures,
increased by 34 percent, with record capex in
roads and railways. Development of infrastructure
carries with it multiplier effects that accrue from
better connectivity. With record levels of capital
expenditures for road transport and railways, this
better conmectivity will impact farmers as well,
Terminal markets will come closer, facilitating
market access.

Footnote:

1 Central issue price is the price ot which the
government makes available foodgrains for
beneficiaries of the Mational Food Security Act,
2013 and other welfare schemes to the states
from the central pool.

{Dr. Neelam Patel is Senior Adviser, Agriculture,
NITT Agyog, Emoll: neslom.potel@govin. K.
Sakshi Gupto and Sh. Ronveer Nogaich are Young
Professionals in NITI Aoyog. Views expressed are

personal)
®



UNION BUDGET 2021-22

Healthy Peopie Healthy Nation

Urvashi Prasad

The oliocotion for henlth ond well-being in Unina Budget 2071-77 has heen enhanced from Ry, 94,452 Crore (2020-21 BE) 1o
Bx. 2.7 848 Crove, n imoregse of 137 parcent. 11 is wall known thot investing in health mokes vound economin sense. |1 voves
lives, enhances wellness end hoppiness, ruises productivity ond ganerntes joh, The health voctor hes found o prominest place in
the Indian Government’s ogenda ever the lost few years leading to the implementation of & seties of referms ond initiotives. I
v imporiam 18 nete that white the Union Budget iv an important mstrymeat; o lurge post of the oction. bath in feems of inoreosed
ypendiog on the heaith sector o3 well o quadity implamenietion of sale, lies m dotes

his vear's Union Budget was presented

amidst unprecedented circumatances

with the COVID-19 pandemic having

severely Impacted lives and lvelihoods
across the globe, It is noteworthy that the total
burden of confirmed cases and deaths in India
i5 among the lowest in the world, despite our
large population and a high population density,
More than 12 months Inta the pandemic, India
has around 10.9 million COVID cases and 155,653
deaths. In contrast, with almaost an equivalent
combined population, Europe [740 milllon) and
Marth America (SBO million]) together have had
B4 million COVID cases, and nearly 1.5 million
deaths despite having stronger health systems
Since September, 2020, India’s active COVID
caseload has declined steadily, with only around
1.35 Lakh active cases as of 13" February, 2021.
Further, from around 1,000 daily COVID deaths in
September, 2020, the daily death toll is currently
down ta 85, India has, now, -alsa embarked on an
ambitious vaccination drive, with a special focus
an those who are more vulnerable. Over 7 million
doses have been delivered to heaithcare and
frontline workers, thus far.

Budget 2021-22 announcements must be
viewed In the context of various AatmaMirbhar
Bharat Abhivaan packages announced by the
Gowvernment of India, as part of which multiple short-
term and longer-term measures ane being taken for
strengthening the health sector. Production Linked
incentive [PLI} schemes have been announced for
promofing domestic manufacturing of Key 5tarting
Materials, Orug Intermediaries (D3] and APlS to
boost domestic manufacturing of 53 bulk drugs.
Further, the schemes for promotion of bulk drug
parksand medical device parkshave beenannounced
for reducing the cost of indigenous manufaciuring

The COMID Suraksha Mission [financial outlay
RS, 900 Crore) was also launched for boosting
indigenous wvaccine testing and development.
Thus far, India has been approached by at least 92
countries for the COVID-19 vaccing, Government
of India also launched the Pradhan Mantrl Garib
Kalyan Package for providing free food grains to BOD
Million people during the COVID crisis. At least 17
States have already implemented the "'One Nation
One Card’ scheme for emabling beneficiaries,
especially 130 million migrant workers and their
families, to access subsidised graing across the
Coumtry.

The allocation for health and well-being in
Union Budget 2021:-22 has been enhanced from
Rs. 94,452 Crore (2020-21 BE) to Rs. 2,23,B46 Crore,
an increase of 137 percent. It 15 well known that
investing in health makes sound economic sense.
It saves bives, #nhances wellness and happiness,
rafses productivity and generates jobs.
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Historically, Indla has spent & wvery |
low aguantum of public finance on health,
in fact, public expenditure on health has
been disproportionately lower éven when
compared to countries that have similar
levels of tax revenues. Dnly 30 percent of
the total health spending has been derived
from public sources, with around 70 percent
being private expenditure. Globally, on the
other hand, public spending’ constitutes
B0.1 percent, on average, of thé total
expenditure on health,

As a percentage of GDP, Government
health spending in India has stagnated |
at around 1 percent over the last two
decades. As highlighted in the Economic |
Survey, Government (Centre and 5State)
spend on health as a percentage of GDP
has increased from 1.2 In 2014-15 to
L.E (2020-21 BE). It Is imporiant to note
that States too have a critical role to
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play in ramping up Government spending

on health. After all, as highlighted by National
Health Accounts data for 2015-16, the share of
the Union Gowernment as a percentage of the
Total Government Health Expenditure was 35.6
percent while that of State Governments was
B4.4 percent.

PM AatmaNMirbhar Swasth Bharat Yojana

The PM AatmaNirbhar Swasth Bharat
Yojana (PMANSBY) was announced in Budget
2021 with a financial outlay of Bs, 64,180 Crore
over a period of six years, The scheme aims to

strengthen the health system at every level -
primary, secondary and tertiary. A core objective
of the scheme is to invest in capital expenditure
i health, including in Tier 2 and Tier 3 cities as
well as rural areas, This also creates oppartunities
for public-private partnerships. Further, as
recommended by experts the scheme aims to
strengthen disease surveillance so that the country
can be better prepared for disease outbreaks in
the future, Some of the notable interventions
proposed under PMANSBY include setting up of 4
regional National Institutes for Virology, 15 health
emergency operation centres, 2 mobile hospitals

Figure 1: Health and Wellbeing Budget 2021-22 (Rs. Crore)

Ministry/Department Actuals 2019-20  BE 2020-21 'BE 2021-22
D/o Health & Family Weifare 62,397 65,012 71,289
Dfa Health Research 1,934 2,100 2,663
M/o AYUSH 1,784 2,122 2,970
COVID relsted special provisions

Vaccination

D/o Drinking Water & Sanitation 18,264 21,518 80,030
Mutrition 1,880 3,700 2,700
Finance Commisslon Grants

Waterand Sanitation

Health

Tatal 86,259 94,452 2,23.846

Eurukshetra @ March 2021

@



and a Natlonal Institution for
One Health. It is envisaged
that 17 new public health units
will be established as part of
this scheme and 33 existing
units will be strengthened. All
public health laboratories will
also be connected through
the expanded Integrated
Health Information Portal
Strengthening of the National —
Centrefor Disease Controlisalso
planned, including its 5 regional
branches and 20 metropolitan
health  survelllamce  umits.
To expand the coverage of
comprehensive primary health
care, 17788 and 11024 Health
and Wellness Centers (HWCs)
will be set up in rural and urban

T

n Provision of T 35,000 crore for COVID-19 vaccine

Pneumococcal Vaccine, a Made in India product,
will be rollout across the country which will
avert 50,000 child deaths annually

increase of 137% in budget outlay for Health and
Welibeing

areas respectively. Additionally,
critical care hospital blocks will be established in
502 districts and 12 central institutions.

Ayushman Bharat - Health and Wellness
Centres

At the core of any universal coverage system
is the provision of primary care in an equitable and
timely manner. For a patient, primary care is often
the first point of contact with the health system.
At this level, there is considerable uncertainty
stemming from a range of factors including genetic,
environmental and behavioural. It is also true
that a majority of ilinesses can be tackled at the
primary care level before they advance fo more
complicated, challenging 1o treat and expensive
diseases, Historically, primary care in India has

Figure 2: Gowvernment Expenditure an Health in
india as a Percentage of GDP
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been largely focused on reproductive and child
health as well as ensuting institutional delivaries.
However, there is 3 much broader package of
services that should be delivered in primary care
settings.

Therefore, a key pillar of Ayushman Bharat
is to build a system that provides comprehensive
primary health services to people on the
foundation of 150,000 Health and Wellness
Centres in a phased manner between 2018 and
2022, Tl 1* February 2021, 1,04.B60 Health
and Wellness Centres had been approved and
57,747 had been operationalised’. These include
28,320 SHC-HWCs, 18,972 PHC-HWCs and
1,635 UPHC-HWCs. These Centres will provide
services related to reproductive and child health,
communicable  diseases, non-communicable
diseases (hypertension, diabetes as well as cancers
of the mouth, breast and cervix). They will also
incrementally expand the basket of services to
include mentsl health, ophthalmalogy, oral health,
geriatric and palliative care, trauma care as well
as health promotion and wellness activities like
yoga. Drugs and diagnostics are provided free of
cost at these Centres. Further, emphasis is placed
on digitising health records at the community
level and linking them with district hospitals

Tl 1* February, 2021, more than 3.27
Crore people had been screened for aral cancer
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at HWCs: Additionally, 1.21 Crore women had
been screened for cervical cancer and more than
1.78 Crore women had been screened for breast
cancer. Further, 6,53,28,182 beneficiaries had
been screened for hypertension and 5,32,12.517
beneficiaries had been screened for diabetes.
As on 1" December, 2020, 33,07.951 Yoga and
Wellness Sessions had been conducted across the
operational HWCs in the country, Following the
COVID-19 putbreak, 23,817 HWCs have Initiated
tele-consultations and at least B7 85 928 patients
have availed telemedicine services thus far,

The Union Government has allocated funds
for the continued expansion and strengthening of
HWCs under Ayushman Bharat as wefl as under
PMAMNSBY,

By consolidating multiple heolth insurance schemes under
PM-1AY. the governmen! hes token o mapor step townrds
‘One Mution One Stheme” ultimately ensuring that oll
fifirens can siess @ ommon pockage of secondory omd
tertiory health services regordiess of the Stote i which
ihey reside.

Ayushman Bharat - Pradhan Mantri Jan Arogya
Yojana (PM-JAY)

Irréspective of how effective our primary
health system is, people will continue to need
secondary and tertiary care. In the absence of
a scheme like PM-JAY, the second pillar of the
Ayushman @harat programme, poor patients
would often be left with no choice but to delay
or avoid seeking treatment altogether, In fact, it is
estimated that nearly 800 Lakh people in India fall
below the paverty line due to catastrophic health
expanditures

FM-1AY endeavours to rectify this situation
by providing approximately 10.74 Crore of the
poorest and most vulnerable families with an
annual health cover of Rs 5 Lakh for hospitalisation-
refated expenses. By consolidating multiple health
insurance schemes under PM-JAY, the government
has taken a major step towards ‘One Nation One
Scheme' |.e., ultimately ensuring that all citizens
can access a common package of tecondary and
tertiary health services regardiess of the State in
which they reside

Presently, 33 States/UTs are implementing
PM-JAY. Till 12™ February, 2021, over 13.73 Crore
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e-cards had been issued under the scheme and
over 1.6 Crore hospital admissions have been
covered’. Majority of the beneficiary verification
has been done through Aadhaar, The scheme has
empanelled ower 24,269 hospitals thus far, around
50 percent of which are in the private sector. This
is encouraging because it was hitherto difficult for
the poorest 40 percent of the country's population
to afford health services at private facilities, even
though the latter account for more than 80 percent
of hospital beds. With considerably higher paying
power on account of PM-1AY and government
incentives, the supply of quality services by private
facilities in Tier 2 and Tier 3 cities should ramp up.
Of course, PM-JAY also focuses on increasing the
utilisation levels and quality of public hospitals.

The allocation for PM-JAY in Union Budget
2021-22 is at the same level as the previous
year's budgetary allocation, As per the Economic
survey, PM-IAY has had a positive impact on
health outcomes' even within a short span
of time since its launch, In States which have
implemented the scheme, the proportion of
househelds with health insurance increased by
54 percent, compared to a 10 percent fall in the
penetration of health Insurance for States which
did not implement PM-JAY, Further, the Survey
notes that between 2015-16 and 2019-20, Infant
Maortality Rates declined by 12 percent in States
which did not adopt PM-JAY and by 20 percent
in S5tates which adopted It. Similarly, while the
Under-5 Mortality Rate declined by 14 percent in
states which did not adopt PM-JAY, it fell by 19
percent in States which implemented the scheme.
Thus, it is important to persist with the schema
and expand its coverage as the governance and
absorptive capacity of States Increases.

AYUSH

After Swachh Bharat, there Is a need to make
Swasth Bharat, a Jan Andolan, through awareness
about right nutrition, lifestyle and Yoga. India has
a rich history of traditional medicine especially
Ayurveda and Yoga, however AYUSH has not
received due recognition since Independence.
Over the last few years, the Government has made
concerted efforts to formally mainstream AYUSH
and revitalise local traditions under the National
Health Mission. NHP, 2017 has also recommended
the mainstreaming of AYUSH.



Given that india is facing a double

burden of disease (some estimates suggest FINANCE

that 1 in 4 Indians could die due to a non- |

communicable disease by the age of 70

years), modern medicine slone cannot A trvu M PR BT T et

provide - the solutions. In recent years,
Ayurveda and Yoga have evolved as integral
components of a holistic wellness system.
There is increasing awareness about the
importance of adopting a healthy lifestyle
as well the need to move away from
chemical heavy products. The COVID-19

pandemic has further catalysed a shift A

towards preventive health and well-being. l -
Ayurveda and ¥ have a crucial role Mission POSHAN 2.0 to
yu oga | I hed

to play in stress reduction as well as the
prevention and management of chronic
diseases,

By increasing the allocation aof
Ministry of AYUSH by 40 percent in BE
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2021-22, compared to BE 2020-21, the
Union Government has signalled the
importance of leveraging AYUSH for promoting
the health and well-being of citizens, in addition
to treating diseases.

Nutrition, Drinking Water, Sanitation and
Clean Air

In addition to several initiatives in the health
sector, Budget 2021-22 has also focused on various
programmes that directly or indirectly influence
outcomes in health such as nutrition, drinking
water, sanitation and clean air.

There s o serious problem of under-
nutrition, stunting, wasting and anaemila in India.
While significant strides have been made, the
scourge of malnutrition persists. To address this
chalienge, the POSHAN Abhiyan was launched
in 2018 to provide an appropriate EoVETNance
structure refiecting the many overlapping factars
that affect the nutritfonal status of an individual
or household. In Union Budget 2021-22, Mission
Poshan 2.0 has been launched for strengthening
the nutritional conbent, deihvery, cutreach, and
outcome of various programmes by merging the
Supplementary MNutrition Programme and the
Poshan Abhivaan. An intensified strategy will also
be adopted for Improving nutritional outcomes
across 112 Aspirational Districts,

@

The Central Government |5 implementing
several programmes in nutrition which need to be
further stréengthened In partnership with 5tates,
These include the POSHAN Abhiyvaan, Integrated
Child Development Services, Anemia Mukt Bharat,
Home-Based Care for Children, Pradhan Mantri
Matru Vandana Yojana as well as the Rotavirus
and Pneumococcal Conjugate Vaccines.

An adeguate quantity of safe drinking water
is- essential for health, as is access to sanitation
facilities with appropriate sewage disposal.
Coupled with good hygiene practices, these two
elements play a crucial role in reducing morbidity
and mortality, While India has made considerable
progress in ensuring access to drinking water and
sanitation for its citizens, challenges, persist.

Water quality is problematic in many
areas due to an excessively high content of
fluaride, arsenic and iron. The issue of viral and
bacteriological contamination also exists. The
situatlon Is exacerbated by ‘slippage” in rural
areas, where the predominant sources of water
are tube wells and hand pumps. Moreover, the
abzence of adeguate sewage disposal results
in contamination of water sources. Urban
india. depends to a great extent on proximate
surface water bodies or subsurface water, Some
households depend on groundwater aguifers
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which are polluted in many citles. In fact, as a
resiult of aver Fxpioltation, |_=;'r_'|._|n:|l.r.|at._1r guality
has deteriorated considerably posing significant
dangers to the health of people, especially’ In
rural areas. In the monsoon season, water guality
ISEUET wWorsen due 1o I:!r_'ln:lrlln!g_ a8 well as r"-i-:n'.|'-|_-'I of
sewage and sources of drinking watsar

As g conseguence of suboptimal access to
drinking water and sanitation as well as limited
adoption of good hygiene practices, water-borne
gliments continue to be among the leading causes
of (liness and child deathy in India. The Warld
Bank estimates that 21 percent of communicable
ailments dre water-boarne. Diarrhoea is among the
biggest killers of children under the age of 5, In
addition to neonatal complications, pnEeumohia
and sepsis. Metal contamination, coupled with
the unavailabllity of adequately capacitated and
maintained water treatment options, alsoimpacts
hizalth adversely, For instance, levels of arsenic
between 10-and 40 parts per billlon 0 water have
been linked to heart ailments, debilitated lung
function, zkin lesions like melanosis and cances

In this context the allocation of Bs 287 000
Lrore over 3 yiars for the Ja! lesevan Mission
{Urban) 15 a crucial step. At least 2.B6 crare
household tap connections will be provided
under this Mission, Unlversal water supply will be
ensured in all 4,378 Urban Local Bodies alongside
liguid waste management in 500 AMBEUT eitles. To
sustain the gains made under the Swachh Bharat
Mission, Rs. 1.41.678 Crore has been allocated
over 5 years for the Urban Swachh 8harat
Mission 2.0. The key interventions proposed

under the Mission include complete faecal sludge
managemeant and waste water treatment; source
zegregation of garbage: reduction in single-use
plastic! bioremediation of all legacy dump sites
as wellas managing waste from construction
and demolition activities. Given the challenges
pertaining to air guality In many cities in India,
the Budget has also made a provision to the tune
of R, 2,217 Crore for tackling air pollution In 42
urban centers with million-plus population,

The health sector has found a prominent
place in the Government's agenda over the |[ast
few years, lpading to the implementation of a
series of reforms and initiatives. |t is important to
note that while the Union Budget is an Important
instrument, a large part of the action, both in
tarms of increased spending on the health sector
as well as guality implementation at scale, lies in
States. Thus, if the NHP, 2017 goals of increased
spending on health as well as improved outoomes
are to be achieved, the Centre and States will
need to wark in tandem

Referonoes

L. World Health Organization, Global Health
Expenditure Database, 2016 (Bata Year 2014
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Towards Realisation of a Five Trillion Dollar Economy
Dr. Ishita G. Tripathy

Throoghaut 2620, the Gevarnment of India (Gel| provided stimuli 1o the ecomomy, in the form of AdatmaMirbhor Bharot packoges
Thase packoges, together with the megsures taken by the Reserve Bonk of Indin (BRI}, emounted fo Rs. 77.1 lokh oores, e
around 13 percent ol the GOP Tha revival and the recevery of economic parometers hinge greetly on the perfermonce of the
external sectos, given thed supply choing hove become more globally imegroted than aver belore Disruptions in fhe thaing,
toupled with shrinking purchnsing pawer. due 1o the pundamic and borkdewns, hove resulied in Indin's trade with 1be res! ol
the werld in April. December, 2020 being vround 23 percont lower than the erresponding peried in 2011

b Indian economy has set an
ambitiouws target of transforming
itself into a WSS five trillion economy
by 2024-25, As evident from World
Bank's data', India’s Gross Domestic Product
(GDP) at constant prices stood at USS 2.94
trillion in 2019, Considering the large geographic
size, demographic strength and robust economic
fundamentals, the country s well placed to
aspire for thiz target. The country’s Progress
towards achieving this ambition recelved a set-
back by the onszet of the COVID-19 pandemic. In
this context, this article assésses some of thesa
challenges and the multi-pronged approach
adopted to realise India's arduous but attainable
objective of becoming & USS 5 trillion econamy

immediate Challenges

An already slowing global etonomy golt a

further blow by the global pandemic in 2020. The
pandemic and (ts consequent stringent lockdowns
inhibited economic growth and adversely
impacted the health of the people along with
causing unfavourable social and psychological
consequences. The pandemic engulfed almaost
the entire world and was typically characterised
by a recession: a fall in production, a slump in
pconpmic  activity, accelerated wnemployment
and plummeting trade, The path to be tread by
the Indian economy has, thus, become all the
moare challenging with the rapid spread of the
|_'|.,||1|_||_-11'|||l

In this backdrop, there was a dife nesd 1o
follow a two-pronged approach to (a] metigate
the impact of the consequences of the pandemic
and (b) ensure accelerated growth. Both liguidity
injections and fiscal stimuli are being used to steer

2021
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the ecanomy back on the growth trajectory. The
approach of Union Budget 2021-22 has bean timely
and each announcement has addressed a practical
issue currently being faced by the economy. Some
of the cornerstanes of achieving higher rate of
growth are - facilitating agriculture, bolstering
infrastructure, boosting trade. and investment,
guaranteeing employment and ensuring health.

Halting the Slow Down

indig’s Gross National Income [GMNI} has
always registered a positive growth except for a few
exceptional years during the past seven decades
gfter attaining Independence. In recent years,
the rate of growth of GNI has slowed down since
2017-18 [Table 1). However, 20120-21 witnessed an
unprecedented contraction of -7.9 percent. The
challenge lies in not anly reversing the deceleration
into acceleration, but also ensuring that the rate
of growth is higher than before and high enough
to achieve the target of USS five trillian,

Table 1: Annual Growth Rate of GNI at Constant Prices

Year GHI at Constant Prices { %)
2012.13 51
013-14 B.3
2014-15 75
101516 B0
L 8.3
2017-18 71
J018-15 Bl
2019-20 a2
202021 =1.8

Cowrce Eoonomic Survey, 200021

Throughout 2020, the Government of India
(Gol) provided stimuli to the economy, in the form
of AatmaNirbhar Bharat packages. These packages,
together with the measures taken by the Reserve
Bank of India [RBI}, amounted to Rs. 27.1 lakh
grores, e, around 13 percent of the GDP, From
9.5 percent of GOP in 2020-21, the fiscal deficit is
projected to become 6.8 percent in 2021-22 and
further to 4.5 percent in 2025-26, for which the
Budget envisages fiscal consofidation. Besides, as
a part of the package, structural reforms in the
past year have extended across various sectors,
including new Acts for agriculture, new definition
for MSMEs, enactment of labour codes, reforms
in the power and mineral sectors, facilitating the

@

ease of doing business, etc. These measures have
rightly underscored the importance of generating
demand, along with boosting the supply. In this
context, the Budget's estimate of Rs. 1,75.000
crores as receipts from disinvestment is of
significance.

Health First

Linlike recent earlier crises faced by the Indian
economy, Le. foreign exchange reserve crisis
of 1991 and global economic crisis of 2008, the
trigger of the current economic crisis is a health
crisis. This has adversely affected both the financial
and real sectors. Further, this divulges the linkages
between public health and economic well-being
of the nation, Accordingly, the remedial approach
will need to entail availability, accessibifity and
affordability of vaccines, in addition to fiscal
stimulus and mongtary easing.

An important take-away from the current
health crisis has been the need for augmented
heath care infrastructure and preparedness
for dealing with new and unknown diseases.
Underscoring this need, the Budget augmented the
heaith budget by 137 percent, besides announcing
PM AatmaNirbhar Swasth Bharat Yojana, with an
outlay of about Rs. 64,180 crores over six years
to develop capacities of primary, secondary,
and tertiary care Health Systems, strengthen
existing natlonal institutions, and create new
institutions, to cater to detection and cure of new
and emerging diseases. The faunch of lal leevan
Mission (Urban) with an outlay of Rs, 2,E7,000
crores and the Urban Swachh Bharat Mission 2.0
with an outlay of Rs. 1,41,678 crores will be added
boasters for achieving universal health. The Budget
announcements viz. allecation of Rs. 2,217 crores
to 42 yrban centres for dealing with air pollution;
a voluntary vehitle scrapping policy; ralling out of
pneumocaccal vaccine across India; and provision
for COVID=19 wvaccine will directly or indirectly
lead to better public health, The National Nursing
and Midwifery Commission Blll which proposes to
ensure transparency, efficiency and governance
reforms In the nursing profession, is In the anvil
indicating emergence of an Integrated health
management system in the country.

Harnessing Inherent Strength

AatmaNirbhar Bharat enNcompasses
harnessing of Inherent strengths for achieving
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desired goals, The country has shown abundant
resilience to counter the ill-effects of the
pandemic and it is important that the strengths
and opportunities are tapped appropriately
to overcome the weaknesses and threats. An
important component of doing so is 1o provide
an enabling socio-economic or extra-econamic
environment by focusing on nutrition, education
at all levals and skilling. This iz more 0, because
growth of the ecomomy does not rest solely on
the Government's Initiative, but also on the
citizen’s pro-active entrepreneurship,

In this context, there is an important need to
improve nutritional requirements and the launch
of Misslon POSHAN 2.0 across 112 aspirational
districts will be a definite step In this direction.
Mare than 15,000 schools are proposed to be
gualitatively strengthened; 100 new Sainik Schools;
and 750 Eklawya schools In tribal areas are to be
set up. A Central University is proposed in Leh
and nine cities are going to get various research
Institutions, universities, and colleges supported by
Government of India, The Post Matric Scholarship
Scheme, for the welfare of Scheduled Castes
would be revamped. Innovation and Research
and Development are natural estensions of
accumulated education and their effective usage.
Accordingly, the Budget has announced an ouitlay
of Rs, 50,000 crore for the National Research
Foundation over five years. The importance of skill
leading to a commensurate employment, cannof
be reduced. Keeping this in mind, the Budget has
proposed to realign the existing scheme of National
Apprenticeship Training Scheme for providing post-
education apprenticeship, training of graduates
and diploma holders in Engineering. Besides, the
Government is working in partnership with the
United Arab Emirates and Japan to benchmark
skill qualifications, assessment, certification, and
deployment of certified workforce; and to facilitate
transter of Japanese industrial and vocational skills,
technigue, and knowledge, respectively, The Budget
announcements are a positive indication towards
realising universalisation of education as envisaged
in thit New Education Policy, 2020,

Handling External Sector

The rovival and the recovery of economic
parameters hinge greatly on the performance
of the external sector, glven that supply chains
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have become more globally integrated than ever
before. Disruptions in the chains, coupled with
shrinking purchasing power, due to the pandemic
and lockdowns, have resulted in India's trade with
the rest of the world in-April-December, Z020,
baround 23 percent lower than the corresponding
period in 2019. The components of trade
registered decling: 16 percent lower exports and
28 percent lower imports during April-December,
2020, as compared to April-December, 2019
{Table 2). The trade balance continued to be In
deficit, although the gap reduced to less than haif
in April-December, 2020, ie. USS BD billlen. As
evident from Table 2, the decline in imporis and
axports in 2020, fram the levels attained in 2019,
reduced in every quarter of April-December, 2020,
which indicates the beginning of the revival of the
ECONOMmy.

The new Trade Policy 2021-26 is to be
implemented on 1" April, 2021, A district-lead
export growth is in line with the announcement
of last year's Budget wherein the focus wai on
encouraging each district to tap its potential for
exporting a product, thereby reaping economies
of scale, along with honing specialisation. Budget
2021-22 has endeavowured to ratlonallse the
customs duties, striking a difficult, yet necessary
balance between the welfare of the domestic
producers and domestic users. Some important
proposals are reducing duty of copper scrap and
naphtha to 2.5 percent and that on all nylon
products to 5 percent: while raising duty on solar
inverters: solar lanterns; cotton; raw silk and silk
yarn; and some parts of mobiles from 5 percant to
20 percent; from 5 percent to 15 percent; O percent
to 10 percent;10 percent to 15 percent; and O
percent to 2.5 parcent, respectively, Further, to ald
downstream Micro, Small and Medlum Enterprises
(MSME] users of stainless steel, customs duty has
bheen proposed at a uniform 7.3 percent, while
anti-dumping and countervailing duties have been
revoked. To provide a competitive edge to the
MSMEs, import duties on products produced by
them have been proposed to be Increased, e.g.
steel screws, plastic builder wares, prawn feed,
and synthetic gem stones Besides, agriculture
infrastiucture and development cess has - been
proposed on certain items including urea, apples,
crude soyabean and sunflower oil, crude paim
oil, kabuli chana and peas. The proposed cess is
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expected 1o help in providing the much-needed
improvement in agriculture infrastructure,

Amidst high levels of uncertainty, coupled
with the Imposition of a lockdown, there was
a dip of 60 percent in April-lune, 2020 guarter,
compared to April-tune, 2019, with the foreign
direct investments (FOI) reducing to USY 66
billion® in the first quarter of 2020-21. This was
followed by a period of revival. FDI flows in
April-September, 2020 were US% 30 billion, i.e.
around 15 percent higher than the corresponding
period of 2019. To facilitate ease of investing
in India, the Budget has revised the cap on FDI
in the insurance sector from 49 percent to 74
percent, which is expected to enhance FIDM into
the sector, lead to greater insurance penetration
and facilitate individual policy-halders to access
health care,

Honing Facilities for Employment

The lockdown witnessed large-scale reverse
migration from wrban to rural areas, socio-
economic hardships, followed by re-migration ta
urban areas. At such a juncture, an expansionary
fiscal policy is reguired to counter the recession.
Accordingly, the doubling of the outlay for MSMEs,
which has created 1110 crorejobs® in the country,
may prove to be a game-changer. Further, recycling
of ships have a high employment potential and
the Budget announcement of doubling recycling
capacity of around 4.5 Million Light Displacement

Tonne [LDT) by 2024, is expecied to gensrale
an additional 1.5 lakh jobs. The Budget has
proposed to provide Rs. 1,000 crores for a new
scheme for the welfare of Tea workers, especially
women and their children in Assam and West
Bengal. For migrant workers in particular, the
Budget made important announcements, wviz.
universal coverage under "One MNatlon One
Ration card' plan; launching a portal to collect
relevant information; extending social security
benefits to gig and platform workers, minimum
wages to apply 1o all categories af workers; all
workers to be covered by the Employees State
Insurance Corporation; women to be allowed
to work in all categories and also in the night-
shifts with adegquate protection; and reducing
compliance burden on employers. Reducing
the margin capital requirement for loans for
agricultural allied activities via the Stand-up India
scheme from 25 percent ta 15 percent for 5Cs, 5Ts
and women will address credit bottlenecks, For
start-ups, in particular, the Budget has proposed
to extend the eligibility for claiming tax holiday
for start-ups and capital gains exemption for
investment In start-ups tiH 31% March, 2022,

Hoisting Infrastructure

Physical and financial infrastructure provides
the requisite- framewark for development of
all sectors, besides providing employment.
The Budget has announced Rs. 1.97 lakh crore

Tabbe 2: India's Trade (USS billion)

Exports/imports/ Trade Time Perbod 2019 2020 Change in 2020 over 2015
Exports 138 FLiL 16
bmports 364 61 .28
Batance of Trade fuiacnbier 126 50 52
Total Trade O3 63 73
Exports g1 51 =36
Imports 130 Al 53
Balance of Trade Firine 48 10 80
Total Trade 1 113 A7
Exports 78 74 5
Imgorts j 118 o1 .23
Balance of Trade T epAn. 40 16 &5
Total Trade 196 165 16
Exports 74 Fi -4
fmports Septembeer De- 116 110 %
Balance af Trade cember =37 -3 8
Total Trade 195 185 5

Source’: hitps.feammerce. gowin/trode-stofdics’

(0) -
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for Production Linked Incentive schemeas for
13 sectors, earmarked Rs. 20,000 crore for
capitalising the Development Financial Institution
for infrastructure financng, proposed 1o make
access to Infrastructure Investrment Trusts and
Real Estate Investment Trusts easier and launched
a National Manetisation Pipeline of brown field
infrastructure assets. Specifically for the textiles
sector, the launch of the Mega Investment Textiles
Parks |s of paramount significance. For different
moades of transport, enhancements in outlays have
been announced. For the road sector, the Budget
hat announced plans for economic corrdors;
launching of & new scheme on a PPP mode for
public buses and a vehicle scrapping policy to
phase out old and unfit vehicles. After roadways,
the next most impartant means of transport in the
colntry, especiaily for long-distance passenger
travel and freight movement, is the rallways.
Mational Rail Plan has been prepared 10 bring a
future ready Railway system by 2030, The refatively
newer mode of transport, vir. metro rafl, boo
received a boost in the Budget. An announcement
has been made to deploy two new technologies
for metra rail. For the shipping sector, the Budget
announced the launch of a scheme to promote
flagging of merchant ships in india. It is proposed
to give affordable housing projects a tax holiday
till 31" March, 2022.

in the power sector, to provide assistance
to DISCOMS for Infrastructure creation, including
pre-paid smart metering and feeder separation,
upgradation of systems, etc., tied to financial
improvements; the Budget announced a revamped
reforms-based resuft-inked power distribution
sector scheme with an outlay of Rs. 3,05,984 crores
over 5 years. This s aimed at ensuring viability of
discoms. With regard to fuel supplies, Pradhan
Mantri Ujjwala Yojana (LPG scheme) has been
planned to cover 1 crore additional beneficianes.
The scheme aims ot making the rural economy
smoke-free by providing concessional PG
connections, while reducing health disorders, air
pollution and deforestation. Besides, the Budget
has announced adding 100 more districts to the
City Gas Distribution network, a gas pipeline project
for lammu and Kashmir and an independent Gas
Transport System Operaton

The use of technology in the past one year
has been unprecedented, transcending over
almost all sectors of the economy, and even the
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forthcoming Census is likely to be the first digital
census for India. An outlay of Rs. 1,500 crores has
been proposed to provide financial incentive to
promote digital modes of payment. To ensure that
Sovereign Wealth Funds and Pension Funds invest
in India, the Budget has relaxed conditions relating
to prohibition on private funding, restriction on
commercial activities, and direct investment in
infrastructure.

Halling Agriculture

Considering its ubiguitous importance and
linkages, agriculture had not been subjected
to lockdowns in 2020 and Advance Estimates®
published in Economic Survey 2020-21 Indicate
that this is the only sector which will record
a positive growth of 0.9 percent in 2020-21.
Accordingly, the Budget accorded priority to the
agriculture, Some announcements for agriculture
include enhancing agricultural credit  target;
ralsing the allocation for the Rural Infrastructire
Development Fund from Rs. 30,000 crores to
As. 40,000 crores; doubling of the corpus of
the Micro Irrigation Fund to Rs, 10,000 crore;
entarging the scope of Operation Green Scheme
to include 22 perishable products; enfarging the
coverage of e-NAM by another 1,000 mandis;
making Agriculture Infrastructure Fund availabie
for APMCs; developing five major fishing hubs for
economic activity; setting up of an Agriculture
infrastructure and Development Cess; and
establishing a multi-purpose seaweed park. The
steps towards creation of farm gate infrastructuee
are particularly relevant, given the growing
importance of Farmeér Producer Organisations,
which effectively entall the fundamentals of both
corporate and cooperatives.

Conclusion

The task of achieving a LS5 5 trillion economy
is daunting. This iz definitely a tall ordar, especially
considering that the achievement has to have
two components now, Le. frstly, recover from
the overwheiming onslaught of the pandemic;
and ‘secondly, follow an accelerated growth
trajectory. The impairment has been so deep
and vast that recovery and revival cannot be
expected in the short-run. However, it needs to be
optimistically recognised that a beginning towards
the insurmountable has already been made. The
resillience of the economy is evident, especially
from the revival in FDI and trade. Further, the
RBI" has projected & growth of 10.5 percent in
2021-22. The Imtemational Monetary Fund® too
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has projected India’s growth in 2021 to be 11.5
percent, after recording a dismal-8 percent in
2020, Timely and effective mplementation of
the Budget announcements will have a multiplier
effect across different sectors of the economy.
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UNION BUDGET 2021-22

Boosting the Education Sector

Rashi Sharma
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he- Mabonal Education Policy 2020
(NEP:2020] has envisioned a substantial
'||";1I"|"|1I'Iri'l'|.I|!I_'lI'I in |"'|i-'_" antirg EleJI:ﬂTI'l:I"I
system at all stages nght from Early
Childhood Care and Education (ECCE) to higher
education, It envisages education as a continuum
without any segmentation and focuses on making
pducarion more experiential, holistic, integrated,
character-bullding, discovery-
oriented, tearner-centred, discussion-based,
flexible, and above all, more jovful. It clearly states
that the pur porse of the education oyetem s o
develop good human beings capable of rational
thought and action, possesslng compassion and
empathy, courage and resilience, sclentific temper
and creative imagination, with socund ethical
moorings and values, It aims at producing engaged,
productive, and contributing citizens for building an

inquiry-driven

il 5l WS %
ATT Ll

equitalble, inclusive, and plural soclety as envisaged
by the Constitution

The splendid wision of NEP=X020 requires
a plathora of reforms at al and active
imvalvement of all stakeholders. Many international
and national surveys have pointed towards the
falling standards of education despite achieving
universal access at elementary level. The beliaf
that access is the first step to bring the child to

|Egs|

the school and guality can follow, thereafter is
a complete misnomer. In arder to retain child in
the school system, guality education Is vital and
both access and guality need 1o go topether. The
fundamental concept that quality education can
play a catalytic rale in developing an equitable,
just and open-minded society, which is full of
opportunities for each individual, is shadowed by
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i eyl antsmamoiiationasd talsamming earning. arts-integrated and sports-integrated
N Tl e % DL dRrades The gap education, story-tel ng and SCINITY- TOy hased
hetween the current state of learning outcomes is pedagogy. The concept of these axempiar schools
required to be bridged through undertaking major will b fimalised after the intensive consultations
reforms. that bring the highest quiality, equity, and with States/UTs and ather stakeho In
integrity into the entine system. 'We musl reinforc iddition to the abowve, 100 New Sainik Schools
Hes hkinl Aot Edueation: i crusiat Sor. bulkding will be-set-up in partnership with the NGO/
A A N TR Al Ciated Private Schools and 750 Eklavya model
ethical, rationsl, compassionaté, and preganes residential schoals will be set-up in tribal areas
them io become responsible global citizens, alio at to create robust Infrastructure facilities for our
the same time increases the chance of meaninglul tribal students

pmpioymeant Teachers

The Budget 2021 touches upon the core

: Teachers play a pivotal role in shaping the
foundation af sl | Bducation and poves way
INaatic iy -_r-.;_.. on and pave "“:;' o future generation of the country. The expectations
el g ] e objectives of NEF J0J40, The budget e
. ikl - from 1eachers have increased manifolds: not only

they are e ted o update thesr knowledge

base and wse technology wherever possible, but

IMAOURCDEMEnt] far schoal Bducatio cCan one

FEgorised in core themes of ACCEss 1O guality

BEucation leAchers, lechno o IR A L E ’ - 1
: : - il : also they should also be able to act as first level

counsellors to

Pedapapies, Eauity and Inclusivity, Transfarmation
o S ¥ cater to the socio-emotional needs

ol  Asfediment ingd felnfarcement o Adull ; i
health

and welibeing, Keeping in view these expectations
Access to Quality Education from teachers, Budget-2021 lays a lot of emphasis
on capacity buiiding of teachers. It has been
mentioned that 56 [akh school teachers will be

trained through the Mational Initiative Tor School

of the students and ensure their menta
Education

The first and maost important snnouncement

1 '-'-|'-_t-?"'J"E 15000 ewemplar cschools which will

4] ai ||Ei-.".|'.-'|"|'\.' '.-'l-'\."'ﬁ-ll:'-"-""'-'
to include all component f
Mational Education Palkey. Thoso ﬁ

-

o i e . REINVIGORATING
HUMAN CAPITAL

Where 8 Wwide range ot learr i

experionoes will be offered, with

good physical infrastructure and Z
SCCEss TD IpEropriate BSOLUICES S'Ehﬂﬂl Eduﬂatlnn

conducive far learning
« 100 new Sainlk Schools in partnership with NGOs/private
Exemplar schools will schools/states will be st up
Be developed as a centre of
excellence where children will « |[m more than 15,0 schools all components of the National
have access (o an eguitable and Education Policy will be implemented to make them
school  environmeant exemplary in thelr regions

CALISIVE MEnT
which would take care of theair
cEground |Ili,|:'.:.|:h'l|_|.-|! HIghEr Educaﬂﬂﬂ
negeds. and different academic

shillties and make them active « & Central University in Leh will be set up

divErse I

particiy

12 IN '@arning process,

» Higher Education Commission of india wil be set up

The tocu

: of these schaonls

I 3 wiouild

oeE on holistic |]|'\ll,.|'\l||'|,':"l|- nt of

¢« Glue grant fo create umbrella structure for better synergy
amongst various research institutions, universities, and
colleges

Iearners leachers would b
trained to adopt experiential

tearning including hands-on

(24) . et



Expected outcomes of the Budget Announcaments:

= hround 15500 exemplar schools will be quaiitatively siomgibened with the gim of budlding choracter and cresting halistic
end wall-rounded indrvideols equapped with the key 717 cennary shille

o These whoaly will help showrose the implemeniation of the Hotionnl Education Policy and emerge as exemplars and
sthooly of excallence over o period of time thil will provide leodership in their respective ragions m providing high-
quality edutelion m an aguitable, inclusive and joylal school environment snd mokes them sciive porficpenis in lesming
process s per the wivien of MEP 2070

=  Pedogogy edepted now will be more experientiol, bofistic. integrated, inguisy-driven, discavery-oviented, leormer-centred,
discwssion-hased, Reaible, and, anjoyoble Pedagegy will involve reel life siteations and ensere competency based learming
Tay bosed pedogogy 1o be intraduced af all level.

o Foy on leorning outcomes of wvery child in every grode — Assessment of Ouantitative, Verbal & Legical Reasanmg
LT

=  Emphosis on Multi-dimensosal assessment ncluding peer assessment, Holistic Progress Cood (HPC) will inchade the

followmg imsteed of enly marks ehimmed in o whjec
= Cognitive domain,

s affechive/smationsl domain,

« ool and psyche-mator | physical dmensions

o description of valuey dispasitions, eftitudes

s Leamning skills ocgeired, such oy, eritial thinking, creativify, collaboaration, problem-salving, sic
»  Lite skills prquived, sueh a5, courage, sell-owereness, self-conirel, decson-moking, elc.

o  Fowy on CRSE boord exom referms to make it mere Nexible and competancy bosed.

»  Fows on providing eccess lo qeadity, equitoble snd indusive education.

o Stondordisotion of Indisn Sign Language

o Emphosiy will be en rapanty building ol teachary, rrenting o pool of mentars and Comprebensive Notianal professionnl

Stamdards for teschers,

=  Integration of tachmology at all levels ond ovailshility of robust dote mechanism.

s Mvailakility of quality snline content for oduls literany

Heads and Teachers for Holistic Advancement
(NISHTHA).

NISHTHA was launched by the Department
of School Education and Literacy, Government of
India, as a Mational Mission to improve learning
autcomes at the Elementary level through an
Integrated Teacher Training programme on
21" August, 2019. The aim of this integrated
teacher training programme was to build the
capacities of around 432 lakh teachers and Heads
of Schools, faculty members of SCERTs and DIETs
and Block Resource Coordinators: and Cluster
Resource Coordinators. The prominent feature
of this integrated programme is the activity
based modules including educational games and
quizres, social-emaotional learning, motivational
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interactions, team bullding, preparation for school
based assessment, in-built continuous feedback
mechanism, online monitoring and support

system, training gaps and impact analysis (Pre and
Post training).

Atotalof 23,137 KRPs and 5RPs, and 16,939,931
school Heads and Teachers of elementary schools,
have been trained under NISHTHA in 2019-20 in
the pre-lockdown period. During the pandemic,
all 18 modules were made online: they were
contextualised and translated in 10 regional
languages and have been uploaded on DIKSHA. 27
states and 7 autonomous (CBSE, KVS, NVS, AEES,
Sainik Schools, CT5A and CICSE) organisations
under MoE and MoD began conducting online
NISHTHA courses in 10 languages (Assamese,
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Bengali, Bodo, English, Gujarati, Hindi, Kannada,
Odia, Telugu and Urdu) for approximately 24 lakhs
elementary school teachers. After the Budget-
2021 announcement, NISHTHA ftraining will
further be extended to the Secondary teachers
and & specialized online NISHTHA tralning is being
designed far primary grade teachers to train tham
on foundational Literacy and Numeracy.

In order to equip teachers in this @pidly
changing era, it has been decided to formulate
Mational Professional Standards for Teachers
{NPST). NEP 2020 talks about the common guiding
sat of principles which will be developed after
wide stakeholder consultation. The standards
would cover expectations of the rofe of the teacher
at different levels of expertise/stage, and the
competencies required for that stage. It will also
comprise standards for performance appraisal,
for each stage, that would be carried out on a
periodic basis. As on today, we only have minimum
qualifications for appointment of teachers which
are prescribed by the NCTE, However, NPST will
be & much more comprehensive set of norms
encompassing the expectations of all participants;
it will also intlude planning the career of a teacher
in a3 systemic manner,

Further, a National Mission for Mentoring,
with a large pool of outstanding senjor/retired
faculty who would be willing to provide short
and long-term mentoring/professional support
to university/coliege teachers, as envisaged in
MEP 2020 has atso been announced. Mentoring
4 @ process that includes psychological support,
informal  communication, usually face-to-face
during a sustained period of time, between
the mentor and reciplent. Therefore, -setting
up a pool of mentors to support teachers and
educators would play a vital role In realising the
developmental goals of our nation,

Technology

NEP 2020 puts lots of emphasis on increased
use of technology at all levels including improving
teaching-learning, evaluatbon Processes,
supporting teacher preparation and professional
development, enhancing educational access, and
streamlining educational planning. management,
and sdministration including processes relabed to
pdmissions, attendance, assessments, etc. In this
context, it has been envisaged to set-up a National
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Digital Educational Architecture (NDEAR] as diverse
education eco-system architecture for development
of digital infrastructure, a federated but interoperabile
system that will ensure autonomy of all stakeholders,
specially States and UTs,

Innovative Pedagogy

As visualised n NEP 2020, Pedagogy must
svolve to make education more experiential,
holistic, integrated, inquiry-driven, discovery-
oriented,  learner-centred,  discussion-based,
flexible, and enjoyable. NEP clearly arficulates
that in all stages, experiential learning should
be adopted, Including hands-on learning, arts-
integrated and sports-integrated education, story-
telling-based pedagogy etc. Further, It also gives
autonamy 16 the teachers to choose the pedagogy
in classrooms. The basic aim of underlining the
importance of above-mentioned pedagogles is
to ultimately shift, towards competency-based
learning and education. Budget 2021 truly captures
this spirit and propagates the unigue indigenous
toy-based learning - pedagogy for all levels of
school education

Toys helps in understanding soclal and
cultural aspects of our country, strengthen
psychomatar and emotional aspects of child’s
personality. For pre-schoolers, toys are used
for making children ready to learn, However,
they can be used from pre-school to higher
gecondary education, Toy as a teaching-learning
resource has a-potential to transform classroom
pedagogy. Story-telling, drama-show, enacting
real life situations, etc. can 2asily be done using
toys linking with themes in the syllabus and
learning outcomes. Toy based pedagogy can
easily be used by parents as well to make their
children learn. An expert committee has been
constituted to finalise the concept of toy-based
pedagogy which will be suitably incorporated
in NCF for School Education, NCF for ECCE,
NCF for Teacher Education and framewark of
Faundational Literacy and Numeracy,

Equity and Inclusivity
The Mational Education Policy also
highlights the importance of Sustainable

Development Goal 4 {50G4) adopted by India
in 2015, which seeks to "ensure inclusive and
gquitable guality aducation and promaote lifelong
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learning opportunities for 31° by 2030, In arder
to enture squal opportunities far childrean, it
has been announced in Budpget 2021 that Indian
Sign Language (I5L) will be standardised so that
guality content is avallable to such children.
The standardisation af ISL alsa provides an
opportunity fo collaborate and contribute
towards making society inclusive and to bring
wome cohesiveness in the many dialects af siEn
language In practice across india. This will siso
promote the learing of children with hearing
impairment thereby providing them an egual
oppartunity to unfald their patential, All children
will be able to communicate with each other
with ease and know each other better. This will
help to promote inclusion in the imoressionable
period of development during the school years

Further, Post Matric Scholarship Scheme
for the welfare of Scheduled Cazter has been
revamped and central assistance has alio been
enhanced in this regard. In Budget 2021, Rs.
35,219 crores for & years, beginning 2021-
12 has been allotted for the benefit of over 4
crores students belonging to the Scheduled caste
category.

Transformation in Assessment

The very high level of marks being obtained
in schoal board exams |5 a symptom of an
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education system, which relies almost totally
on rote learning, under which students are
not encouraged to. think; The teaching in the
classroom therefore, a5 well as the methods of
aszessment {guestion setting and evaluation} all
reflect this emphasis on rote learning, Apart from
creating generations of young people wha have
nat been encouraged to think, this also leads to
unfair situation where the same students have
to sit for entrance tests to the HTs, Defence
Services, Law Universities, which are otften based
on competencies and higher order thinking level
guestions. This anomaly has encouraged coaching
to flaurish, filling the vacuum created by school
system

Therefore, the need was felt to transform
the pattern of assessment (0 ensure competency-
bazed learning. whole child approach, awarensss
about the diverse and multilingual needs of
students and to carry out assessments accordingly.
NEP 2020 recommends that the aim of assessment
in the culture of our schooling system to shift from
ane that s summative and primarily tesis rote
memarisation skills to one that is more regular and
formative, is more competency-based, promotes
learning and development for otir students, and
tests higher-order skills, such as analysis, critical
thinking, and conceptual clarity. 1t also points out
the need to redesign Board exams to encourage




halistic development; and to make Board exams
‘eazier’, in the sanse that they will test primarily
core capacities/competencies rather than months
of coaching and memaorisation; any student who
has been going to and making & basic effort in a
school class will be able to pass and do well in the
cormesponding subject Board Exam without miuch
additional effort.

In order to change the nature of board
exams, Budget 2021 advocates reforms in CBSE
board examination, Accordingly, CBSE has started
modifying the design of its question papers by
adding guestions that are context/ case based.
Questions in multiple formats to include both
objective as well as subjective guestions have
begun for different subjects. In 2022 Board exams,
CBSE will have 20 percent application-oriented/
SourcefCase-based questions for class X and 10
percent for class Xil.

Further, Holistic Progress Card [HPC} for
students, as announced in Budget and envisioned
In MEP 2020, is a paradigm shift from traditional
way of assessment. The progress card of all
students for school-based assessment will be
completely redesigned. The progress card will be
a4 holistic, 360-degree, multidimensional report
that reflects in great detail the progress as well as
the uniqueness of each learner in the cognitive,
affective, and psychomotor domains, It will include
self-assessment and peer assessment, and progress
of the child in project-based and inguiry-based
learning, quizzes, role plays, group work, portfolios,
etc, along with teacher assessment. Holistic
Progress Card will also provide students with
valuable information on their strengths, areas of
interest, needed areas of focus and thereby helping
them in making optimal career choices,

The primary purpose of assessment will
indeed be for learning; it will help the teacher
and student, and the entire schooling System,
continuously revise teaching-learning processes
to optimise learning and development for all
students. This will be the underlying principle for
assessment at all levels of education.

Reinforcement to Adult Education

The Sustainable Development Goal 4.6 of the
United Mations mandates that "By 2030 ensure
that all youth and adults, both men and women,
achieve literacy and numeracy”. The importance

¢

af Adult literacy s also emphasised In NEP 2020
which states- that the opportunity to attain
foundational literacy, obtain an education, and
pursue a livelihood must be viewad as basic rights
of every citizen. Literacy and basic education open
up whole new worlds of personal, civic, etonomic,
and lifelonglearning opportunities for individuals
that enable them to progress personally and
professionally. At the level of society and the
nation, literacy and basic education are powerful
force multipliers which greatly enhance the success
of all other developmental efforts. Worldwide data
on nations indicate extremely high correlations
between literacy rates and per capita GDP. Budget
2021 announces increased access of resources,
and introduction of online modules covering the
entire gamut of adult education. Technological
leverage, community participation, and access to
guality content will be crucial in achieving the goal
of the adult literacy by 2030,

The above announcements have come at a
time when we are at a cusp of transformation and
preparing ourselves to witness the implementation
of some of the major transformative ideas
propagated by the National Education Policy 2020,
MNEP 2020 has provided the much needed vivacity
and progressive wvision which has generated
immense curiosity and wvibrancy In the entire
education system. With various scientific and
technological advances, such as the rise of big data,
machine learning, and artificial intelligence, the
entire education system is reguired to showcase
its capabilitiesin integrating technology In the
teaching learning process, also at the same time
adapting and equipping learnersto think critically
and solvé problems in @ creative and Innovative
manner. Budget 2021 treats education holistically
and intends to achieve the vision of NEF 2020
which is "to instill among the learners a deep-
rooted pride in being Indian, not only in thought,
but also in spirit, intellect, and deeds, as well as to
develop knowledge, skills, values, and dispositions
that support responsible commitment to human
rights, sustainable development and living, and
global well-being, thereby reflecting a truly global
citizen”,

{The author (s Director, Deportment of School
Education ond Literacy, Ministry of Education,
Govt. of India. Emall; roshiedu@goi.in. Views
expressed are personal)
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UNION BUDGET 2021-22

AatmaNirbhar Women

Banasree P

[he need of the howr is AatmoMirhharte. The proposed Bedget mitiatives mnd investments erross sectars and schemes hove
the potential fe to-grient the lives ol millioas ol women and meke nutritian and heolthcers more oreessible 10 them even
as thieir job praspects hrighten through refevant kil treinng, new employment opporfunities aed ocets te cheaper oredil

iltimately making tham seif-reliost and bnandally mdependant

hie past one yeal has seen India battle

the COVID-19

LA

pandemid ind  the

turmost 1T I'-rl'-lj|_-';r'.'. n ks

wake, The Economic Surety 2020-21
estimated India s GODF 1o contract by 7.7 pércent
in BY A0E0-4 1, compoied of 5 sharp 15,7 percent
decling In first half and 3 modest 0.1 oercent fall In
the second hall, 3ector-wise, agriculiure remaineg
the  Lilver lining . whild contact-based services
manufacty FIRE, construction wire DIt the Bardest
Wikhin That, if was the unorganised sectar and the
semi-tkilled jobholders who faced the maximum
brunt of the pandemic—units were closed down,
trudged
kack to Eheir vilages #ven at the threat &l talling

peaple lost their [obs, migrant workets
prey o the COVID-19 virus hovered over thalr
heads, A% anticipated . while The lockdesen resulted
in g 23.9 pErcent contraction in GODF In 41, the
FECOvEry las Deen a v-shaped one as «o0n (0 the
f.a pereent gecline in G2 and the recavery across
all key economic iIndicators, Starting July, a resaiien]
V-shaped recowery & underway, a5 demonstrated

sl S

by the recovery In GOP growth o G2 after the
sharp decline in 01

it wias in this backdrop that Finance Minister
Me, Mirmala Sitharaman pretented the Union
|_;||_Il|él_|l_'| JU21-24. The Fnance MNMinister, in her
speech  sald that while the battle against the
pandemic continues-into 2021, the focus in this
year s Budget is to strengthen the “Sankalp of
Nation First, Boubling Farmer's Income, Strong
Infrastructure, Healthy India, Good Governance,
Dpportunities for youwth, Education for All, Women
Emipow e rment and Lovie |r_:||:|rr'|:' nt"
among others, The Budget proposals for 2021-22
Health and Well-being, Physical
and Financial Capital, and Infrastructure, Inclushve
Development for Aspirational India, Reinvigorating
Human Capital, Innovation and Research and
Development and Minimum Government and
Maximum Governance

Inelutive

rest on Sl pillars

And hereln resides a message of hope T
Inclia’s women and youth, While much has been




written about how the Budget will help build a
resurgent India, strengthen the manufacturing
and allied sectors, and give a new fillip to MSMES
and startups; the Budget proposals poross sectors
and schemes also throw up new apportunities for
women to take their rightful place in this revival
story

Women and the Health Sector

Aatmanirbhar Swastha Bharat Yojana

One of the higgest announcéments in the
Budget that has the power to impact wamen,
gkilled and semi-skilled, rural and urbam, as
participants or beneficiaries, is the AtmaMirbhar
Swiastha Bharat Yojana. With the overarching goal
to boost health infrastructure over the next sis
years with an outlay of about Rs 64180 crare, it
will develop capacities of primary, secondary, and
tertiary care health systems, strengthen existing
national institutions, and create new institutions,
to cater to detection and cure of new and emerging
dizeases, This will be in addition to the National
Health Mission. The main interventions under the
schame are: support for 17,788 miral and 11,024
urban health and weliness; centres, setting up
integrated public healthilabs inall districts and 3382
biock public heatth units In 11 states; establishing

critical care hospital blocks in 602 districts and
12 ceentral institutions; and strengthening of
the Mational Centre for Disease Control (NCDC],
ity five regional branches and 20 metropolitan
hzalth surveillance units. Now, women constitule
almost halt of the gualitied health workforce in
the country, as doctors, nurses, ASHA workers,
midwivies, aanganwadi workers, etc., performing
a critical role in healthcare services. Thus, If the
scheme is gender responsive inits gutreach as wel|
as implemantation and maonftoring, it can impact
the lives of Indian women in meaningiul ways

The proposed healthcare bills — the National
Commission for Allled Healthcare Professionals Bill
and MNational Nursing and Midwitery Commission
Bill - alsg have the ability to take into account the
differential gender needs, as well a5 be informed by
the volce, choice and agency of women healthcare
funcHonaras

Social Sector Schemes Benefitting Women

Mission Poshan 2.0 Scheme

“To strengthen nutrinonal content, delivery,
outreach, and outcome, we will merge the
suppiementary  Nutrittan  Programme and the
Poshan Ilutlhllgﬂ.arl and launch the Mission Pashan
2.0, We shall adopt an intensified strategy
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to improve nputriional outcomes across 112
Aspirational Districts.” sald the Finance Minister
tabling the Budget In Parliament. A sum of Rs
24,435 crore has been set aside for the Women
and Child Development [WCD] Minisiry for the
next fiscal in the Budget, a 16.31 percent increase
over the financial year 2020-21. In 2020-21, Rs
30.007.09 crote was allocated which was revised
to Rz, 21,008,311 crore, Dut of Rs 24,435 crore, the
highest amount has been allocated to the newly
announced Saksham Anganwadi and  Mission
Poshan 2.0 scheme with Rs. 20,105 crore. Poshan
2.0 scheame |5 an umbrella schemes covering the
Integrated Child Development Services [ICDS),
Anganwadi Services, Poshan Abhjyvaan, Scheme for
Adolescent Girks and the National Creche Scheme,
Mission Vatsalya [Child Protection Services
and Child Welfare Services) has been allocated
Re. 900 crore. Mission Shakti {mission for protection
and empowerment of women) has been allocated
Rs. 3109 crore. Mission Shakti has the following
components: SAMBHAL (One S5top Centre, Mahila
Police WVolunteer, Women's Helpling/Swadhar/
Ujjawala, Widow Homes, etc) and SAMARTHYA (Beti
Bachao Beti Padhao, Creche, Pradhan Mantri Matru
Vandana Yojana, Gender Budgeting, Research,
Skilling, Training, etc). The budget of the Women
and Child Development Ministry's autonomous
bodies — National Institute of Public Cooperation
and Child Devalopment [NIPCCD), Central Adoption
Resource Agency [CARAJ, National Commission
for Protection of Child Rights (NCPCR), Natjonal
Commission for Women and Central Social WelHare
Board - have been increased in Budget 2021, The
launch of Mission Poshan 2,015 expected to aid food
and nutrition security, especially for migrants, These
missiang aim o improve nutritional outcomes,
especially for women and girls who are mast often
the last and get least to eat, given the prevalent
socio-cultural norms and practices,

Pradhan Mantri Ujjwala Yojana

Another Budget announcement which
directly benefits women is the proposal to add
one crofe more women under the Pradhan Mantri
Ujjwala Yojana (PMUY). The scheme was launched
by Prime Minister Narendra Modi on May 1, 2016,
to distribute five crare LPG connections 1o Women
of Below Poverty Line families to promote a
smoke-free rural India. The target was later revised
to providing a free gas connection to eight crore
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women by March 2020, Now, the finance minister
dims to bring one crore more women under this
scheme. The government also plans to add 100
more districts in next three years to the City Gas
Distribution network, which will be beneficial to
urban wamen,

Jal Jeevan Mission (Urban)

Furthermare, thie universal coverage of water
supply is expected to reduce women's drudgery
and time spent on household labour and care work.
The lal Jesvan Mission (Urban) aims at universal
water supply in all 4,378 Urban Local Bodies with
2.B6 crores household tap connections, as well as
liquid waste management in 500 AMRUT cities, It
will be implemented over five years, with an outlay
of ks 2,87 000 crore

All three schemes are set to benefit women
the most given that it is women who suffer the
mast in the absence of these faclities;

Fillip to Women Labour Force Participation

According to Census 2011, there are 149.8
million women workers in India, out of which 121.8
million are In rural areas and 28 million in urban
areas, Yel, when it comes to seeking employment,
women constitute only 1B.6 percent of the
population working or looking for work, whereas
in the case of men, the number goes up to 55.6
percent as of 201B-19. While female labour force
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participation (FLFP) has never bean very high due 1o
social practices, it has been falling in recent yvears.
It stood at 24.5 percent in 2018-19 for women
aged 15 years and above [after declining sharply
fram 31.2 percent in 2011-12), and is well below
the global average of 45 percent. Though FLFP has
remained historically low in India, however, Latest
trends confirm that women have been continuously
dropping cut of the labour force and increasingly
attending to domestic duties, even when education
levels have shown much improvement and the
economy has been growing at a steady rate.

The COVID-19 pandemic has only woriened
the situation with huge |ob losses in sectors such
as education, domestic wark, tourism, restaurants,
where women find employment in large numbers,
While COVID-19 pandemic and the consequent
economic crisis- hit some segments harder than
others, it has laid bare the pre-existing fault lines.
A major disparity is the gender gap in terms of paid
and unpaid work. Again, women have had to face
an increase in household chores, reduced health
and nutrition outcomes and reduced ecomomic
opportunities, While both men and women were
hit by the economic crisis, men have found it easier
to find employment again. According to a study
by Centre for Sclence and Environment, only 16
percent women in December 2019 stll retained
their jobs during and after the lockdown as opposed
to 60 percent men. And the major brunt of this was
bormne by urban women, Of the approximately 6.7
million women who fost thieir jobs by November
2020, 2.3 million were rural wamen while 4.4 milllon
were urban. This makes the picture grimmer, as the
Mational Sample Survey figures indicated that the
decline in women's labour force participation was
in rural areas not urban.

in the aftermath of COVID-19 pandemic,
the government has taken initiatives for creating
jobs at local levels through Pradhan Mantn Garib
Kalyan Yojana (PMGKY), AatmaNirbhar Bharat
and Pradhan Mantri Garib Kalyan Rozgar Abhiyvan
(PMGERA), AatmaMirbhar Bharat l& based an
economy, infrastructure, vibrant demography and
demand to create jobs for the youth including
women, Under PMGERA, the government has taken
various initiatives to boost roral infrastrocture
and rural economy to provide local employment
opportunities particularly to the migrant workers
including women who have returned to thelr native

&)

places with a resource envelope of Rs, 50,000
crore implemented in 8 mission mode campaign.
Government has also launched PM SVANIdhI
Scheme to facifitate collsteral free working
capital loan upto Rs.10.000 of onewyear tenure,
to approximately, 50 lakh street vendors including
women, to resume their businesses,

Opportunities in Gig Economy

Ower the years, more women have heen
migrating to urban areas for employment and
business from rural areas, Against 47 percent af
women moving to urban areas in search of work
in 2001, the figure has gone up to 58 percent in
2011, indicating that young women, equlpped with
nawly acquired skills relevant in the job market
and higher aspirational levels are overcoming
traditional gender norms to seak out work in the
big cities, Women are seeking and finding more
opportunities in urban areas, particularly the gig
econamy which includes digital platforms offering
on-gemand services, besides the informal sector
which includes work settings such as freelancing,
direct selling, beauty parlowrs -and the like: For
women professionals and even  semiskilled
workers, the pgig economy, especially digital
platforms, is a game changer. The fMlexible working
norms make it easy for women to balance their
traditional roles with work, though remunaration
may not be that fulfilling, Even hig corporations
are finding it worthwhile to employ gig workers
as It helps them keep |abour costs down aven
a3 they find women workers with relevant work
gxperience and motivation to fil| these posts, As
much as 50 percent of the glg economy labour
force Is women, and these jobs belng part of
the new economy, the gender pay gap Is alsa
narrower. However, the rules governing the gig
Bconomy are somewhat vague, There is lack of
clarity on issues such as fair labour practices,
access to benefits, tasation, social security, and
dispute resolution,

Setting up Portal for Gig Economy Workers

It & In this context that the Budget
announcement on the gig economy has to be
seen, “To further extend our eforts towards
the unorganised lzbour Torce, migrant workers
particularly, | propose to launch a portal that will
coflect refevant information on gig. bullding, and
construction-workers among others, This will help
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fermulate health, housing, skill, Insurance, credit,
and food schemes for migrant workers™ sald the
Finance Minister in her Budget speech. “We will
conclude a process that began 20 years ago, with
the implementation of the four labour codes. For
the first time globally, social security benefits will
entend to gig and platform  workers, Minimum
wages will apply to all categories of workers, and
they will all be covered by the Employess State
Insyrance Corporation,”

The extension of social security benefits to
the gig and platform economy is a path-breaking
Initiative that has the potential to provide flexi
work opportunities to milliens of women. Reducing
the wage gap, providing adeguate skills, accoss to
digital assets, digital literacy and digital platforms
are key drivers for participation of women in the
labour force in India and for their subseguent
economic empowerment. The proposed portal
can collect relevant, gender based information on
gig, building, and construction-workers which will
help ensure that benefits of various schemes reach
women workers, Proper messurement will ensure
clear visibility. of the work being undertaken by gig
workers, eipecially women, and the skills reguired
for such jobs, remuneration trends, job tenure and
the like, which will help both emplovers and the
Eovernment to design policies that encourage more
wornen to apply, attain and retaln better paying jobs.
The Budget also indirectly recognises the fact that
women will ingreasingly be ready 1o be upskilled for
future work oppartunities which are more likely to
be in digital pltatforms,

Allowing Women to Work Across Sectors and
in Might Shifts

Again, the Budget proposal, to et women
work in all sectors and also in night shilts, can
boost gender diversity in workplaces and see
increased participanion of women in sectors such a4
manufacturing and engineering, Currently, women's
representalion in sectors such as manufacturing,
pharma and FMCG 4 under 20 percent, with
manufacturing at 10 percent, pharma at 19 percent
and FMCG at 15 percent, a5 women tend to shy
away from working on shop floors  This
announcement would encourage companies o
create workplace polices with proper safeguards
that are gender inclusive by structure and design, as
parity in access to workplace opportunities becomes
a given. With more blue-collar jobs becoming
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accessible 16 women in the short term, it can not
orly help rakse women's labour force participaton
in the country, but also have a larger socio-economic
impact with moré women becoming contributars
ta the econocmy,

Textile and Tea Industries: Big-time Employers
of Warmean

Twe sectors which have a large women
workforce are the textile industry and the
tea  industry. Both these sectors saw  major
announcements i the Budget this year. With the
government announcing seven Mega Investrment
Textiles Parks (MITRAs) and Produchon Linked
Incentive (PLI} Schemae fnthe Budget, soasto enable
the textile industry to become globally competitive
and attract large investments, It throws open new
employment opportunities for women. Besides,
the goveinment is also implementing various ather
schemes/programmes for overall development of
the textile sector which will also provide thrust in
generating employment opportunities.

Caming to the tea industry, the announcement
of Rs, 1,000 crore for the welfare of tea workers,
especially wamen and their children in Assam and
West Bengal, Is 8 welcome step given that women
constitute close to 60 percent of tea pluckers in the
industry, A special scheme will be devised for the
SammE,

Skilling and Training Imperatives

Realignment of National Apprenticeship
Training Schame

For people to find remunerative work, having
the requisite skill-sets ks a given. In this context,
access 10 industry relevant training and skilling
Is essential. With 30 million youth entering

Internationel Womes's Doy o celebroted wymry yenr on
Moreh B nad merks o well 1@ ortion for acieleraling gendes
penity, The compaign theme far Infeinationnl Women's Day
0 15 ‘Choose To Challeage® = the idea besng to chooe fo
chullenge und coll ou! gander bios ond inequality, seek ol
and celebiale woman't echipvements, thut helping creats an
mclusive world

White the warld hos made wnprecedented odvonces, mo
tountty hos achieved gemider equality. Legal rastrichans hove
kept 1.7 billion women lrem aceessing the tame chaie ol
(oby o3 men, lesy than 25 por cent ol porliomestariass wenn
women, us ol 3019,
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the warkforce by 2030, and with &0 million
employment opportunities expected to be created
due to the digital economy by 2025, India needs to
work on improving the employability of the youth,
The need of the hour is to Improve the skills of the
youth so as to enable them to grab the new job
opportunities that come their way. Digitallsation
is the future and it is imperative to enhance our
investment in training, and skilling the youth and
re-skilling the existing workforce with digital skills
to make the most of the new opportunities.

*The youth of the country have abundant
skills -and it needs proper channelisation,”
rightly sald by the Finance Minister in her
Budget speech, thus, on the skill development
front and to enhance opportunities for youth,
the Finance Minister proposed to amend the
Apprenticeship Act and realign the National
Apprenticeship Training Scheme for post-education
apprenticeship, training of graduates and diploma
holders in engineering. The Finance Minister has
set aside Rs. 3,000 crore for this purpase in the
Budget for 2021-22. This will help create talent
that is employable and equipped with the right
set of skilis relevant for the industry, The Finance
Minister also said that an initiative is under way In
partnership with the United Arab Emirates {UAE)
to benchmark skill qualifications, assessment, and
certification, accompanied by the deployment of
certified workforce. India also has a collaborative
training, inter-training programme with Japan
to facilitate transfer of Japanese industrial and
wocational skills, technigues and knowledge.
Intdla plans to take forward these Initiatives
with many more countries. In order 1o promote
enhanced academic collaboration with foreign
higher educational institutions, the Budget has
proposed to put in place a regulatory mechanism
to permit dual degrees, joint degrees, twinning
arrangements and otheér such mechanisms. The
move o join forces with UAE to benchmark skill
gualification and Introduction of collabarative
training progrommes with the lapanese workforce
is likely to help ensure that the country’s skilling
endeavours are in sync with global trends.

Encouraging Entreprensurs

Cut in Margin Money Requirement Under Stand
Up India

The starfup sector has emerged as a powerful

&

growth engine for  the country, contribubing
significantly to the digitaf, innovation and
employment revolution taking place in the country.
Recognising this, to further facilitate credit flow
under the scheme of Stand Up India for SCs, 5Ts,
and women, the Budget has propozed to reduce
the margin money reguirement from 25 percent to
15 percent, and to also include loans for activities
gllied to agriculture. This can help youth from
these marginallsed segments, sspecially those in
rural areas, to put together funds to set up their
gnferprises, which would not only make- them
self-reliant but -also help create employment
opportunities for others. In order to incentivise
startups in the country, the Budget has proposed
to extend the eligibility for claiming tax holiday
for startups as well as capital gains exemptan for
investment in startups by ane more vear — ol 31st
March, 2022

Canclusion

The role of women outside the home has
become an important aspect of the social and
economic life of the country and this will become
even more significant in this new decade. Wamen
are key agents for achieving the transformational
economic, social and envirohmental changes
required for sustainzble development, especially
in rural India. But limited access to healthcars,
education and funds act as a barrier In realising
their dreams, further aggravated by the
COVID-19 pandemic. Thus, greater emphasis
needs to be made on the education and training
of women, s that they become equipped to stand
shouldertoshoulderwithmen. The needofthe hour
Is AtmaMirbharta. The proposed Budget initiatives
and investmenty across sectors and schemes have
the potential 1o re-orient the lves of millions of
women, make nutrition and healthcare more
accessible even as their job prospects brighten
through relevant skill training, new employment
opportunities and access to cheaper credit,
ultimately making them seif-rellant and financially
independent. An empowered women population,
ready to make the most of new oppartunities, is
the vision of a new India.

(The author i o seniar Delhi based journalist
Email ; ideainksreply@gmail.com. Views expressed
are persono)
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UNION BUDGET 2021-22

Infrastructure Development

Sameera Saurabh

Intimstroctuie deselspment 8 oudial with soang forword ond bodkwerd Bnkoges, perticulurly with the toe sectory of the

ecanomy, such o5 steol, cement ond ofher buildings materials IF directly ar indivectly impacts 770 different indusiries. Aperi
Tram resl scongmy, on upywmg momirestrocture hes sfoang impiicnfions tor afher secfors os well, espeoally the imoacal and
houting seclor. The Bwdget 2021-27 11 o landmurk in history for its cleor imsighty amd bald steps for rebuildsng and revivimg the

Idbam eiooomy throegh & big path te infraskreciure snd eyt creafien

nicn Budget 2021-22 comes in tha 74"
year of India’s Independence and 2021
is a milestone year which will witness
the B™ Census of Independent India as
well as Indiz’s turn at the BRICS Presidency; the year
for owr Chandrayaan-3 Misston; and the Haridwar
Maha Kumbh, The formulation of the Budget has
been done durlng the COVID -19 pandemic and the
unprecedented hardships faced by the countrymen
has steered the focus of Government to create new
jobs by building core infrastruciure, monetise assets,
support health, urbanisation and aim for Inclusies
development,

The six pillars of the Union Budget 2021-22
pre

Health and Well-being
Physical and Financial
infrastructire
& Inclusive Development for Aspirational India
*  Reinvigorating Human Capital

Lapital, and
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& Innowvation and Research and Development

o Minimum Gevernment anid Blaximum

Governance

Indla 18 witnessing rapid uwrbanisation
According (o Céngus 2011, India’s urban population
wias 37,7 crore, which is projected to grow to about
60 crore by 2030. Acoording to United Nations, more
than 40 percent of country’s population is expected
fo reside in urban areas by 2030, Urbanisation in
indla has become an mportant and irreversible
process, and it = an important determinant of
national aconomic growth and poverty reduction
Thus, for more and more people living In cities, it
Is Imperative that housing, transport, water and
sanitation be accorded priority,  Infrastrocture
development |4 crucial with strong forward and
backward linkages, particularly with the core
seciors of the economy, such as steel, cement and
gther bulldings materials, It directly ar indirectly
impacts 270 different industries. Apart from real
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economy, an upswing in infrastructure has strong
implications for other sectors as well, especially the
financial and housing sector.

Infrastructure creation needs long term debt
financing. A professionally managed Development
Financial Institution 5 necessary to act as @
provider, enabler and catalyst for infrastructure
financing and Rs. 20,000 crores has been provided
to capitalise the setting up of a - Development
Financial Institutian [DF1), The ambition Iz to have
a lending portfolio of at least Rs. 5 lakh crores for
this DFl in three years time. Debt Financing of
InViTs and REITs by Foreign Portfolio Invéstors is to
commence by making suitable amendments in the
relevant legistations. This will further ease access
of finance to InVITS and REITs thus augmenting
funds for infrastructure and real estate sectors,
Dividend payment to REIT/ InviT has also been
exempted from TDS. This shall provide Boost to
REITs and InviT as Investment alternative thereby
enhancing liguidity in sector.

Affordable housing projects can avall a
tax holiday for one more year — till 31" March,
2022. The additional deduction of 1.5 lakh shall
therefore be available for loans taken up till 317
March 2022, for the purchase of an affordable
house. In order to incentivise home buyers and
real estate developers, it |5 proposed to Increase
safe harbour limit from 10 percent to 20 percent
for the specified primary sale of residential units
Monetisation of surplus land with Government is
also-proposed. It can either be by way of direct
sale ar concession or by similar means. SPY shall
be farmed for the same, This shall pave way
enhancement in land availability for affordable
housing,

The Budget 2021-22 has sought to improve
the living conditions in urban areas. The lal
Jeevan Mission (Urban), will be launched to
provide universal water supply in all 4,378 Urban
Local Bodies with 2.86 crores: household tap
connections, as well as liguid waste management
in 500 AMRUT cities. It will be implemented over
§ years, with an outlay of Rs. 2,87,000 crores. The
focus Is on complete faecal sludge management
and waste water treatment, source segregation of
garbage, reduction in single-use plastic, reduction
in air pallution by effectively managing waste from
construction-and-demalition activities and bio-
remediation of all legacy dump sites. The Urban
Swachh Bharat Mission 2.0 will be implemented

€

with a total financial allocation of Rs. 1.41,678
crores over a period of 5 years from 2021-2026.
The Big Push for Infrastructure development |s
planned to be funded by a sharp increase in capital
expanditire. Rs. 5.54 lakh crores is being injected
as physical stimulus to support demand and ald
economic recovery thereby giving a Big Push to
infrastrocture which In turn will l2ad to multiplier
effects. There Is a distinct tacit nod to the states
ta spend more of their budget on creation of
imfrastruckure.

tonetising operating public infrastructure
assets s a very important financing option for
new Infrastructure contfruction. A “National
Manetisation Pipefine” of potential brownfield
Infrastructure assets has been announced in
the Budget 2021-22. An Asset Monetisation
dashboard will also be created for tracking the
progress and to provide visibility to investors.
Some Impaortant measures in the direction of
monetisation ara;

a) Mational Highways Authority af India and
PGLIL each have sponsored oni InlT that will
attract internatonal and domestic insttutional
investors. Five operational roads with an
estimated enterprise value of Rs.5,000 crores
are being transferred to the NHAI ImyIT. Similarky,
transmission assets of a value of Rs. 7,000 crores
will bBe transferred to the PGCILInT.

b) Raillways will monetise Dedicated Freight
Carrider assets for operations and
maintenance, after commissioning.

¢) The next lot of Alrports will be monetised for
operations and management concession.

d) Other core infrastructure assets that will
be rolled out under the Asset Monebisabion
Programme are: (I} MHAlI Operational Toll
Roads (i) Transmission Aszets of PGCIL [ii) O
and Gas Pipelines of GAIL, IOCL and HPCL {iv)
AAl Airports In Tier I oand i cittes, (v] Other
Railway Infrastructure Assets (vi) Warehousing
Aszsets of CPSES such as Central Warehousing
Corporation and NAFED amoeng others and (vii)
Sports Stadiums,

In order to augment ocur Physical and
Financial Capital Infrastructure for a USD five
trillion economy, our manufacturing sector has
to grow in double digits on a sustained basis.
Dur manufacturing companies need to become
an jntegral part of global supply chains, possess
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core competence and cutting-edge technology
To achieve all of the above, Productivity Linked
Incenthve [PLI} schemes to create manufacturing
giobal champions fer an AstmaNirbhar Bharat
have been announced for 13 sectors. For this,
the government has committed nearly 8s.1.97
lakh crores, over 5 years starting FY 2021-22.
This initiative will help bring scale and size in key
sectors, create and nurture global champlons and
provide jobs to our youth,

Roads and Highways Infrastructure

Maore than 13000 km length of roads,
at a cost of Rs 3.3 lakh crores, has already
been awarded under the Rs. 535 lakh crores
Bharatmala Pariyojana project of which 3,800 kms
have been constructed, By March 2072, another
BED0 kms will be awarded and an additional
11,000 kms of national highway corridors will be
completed. To further augment road infrastructure,
miore econamic corridors are akso being planned.
An enhanced outlay of Rs. 1,18,101 lakh crores for
Ministry of Road Transport and Highways has been
provided of which Rs. 1,08,230 crores is for capltal,
thee highest ever.

Railway Infrastructure

Indian Railways have prepared a Natianal
Rall Plan for India = 2030. The Plan is to create
a 'future ready’ Rallway system by
2030.

Bringing down the Ipgistic
costs for Railways is at the core
of our strategy to enable "Make in
Indi@’. 1t s expectad that Western
Dedicated Freight Corridor
(BFC) and Eastern DFC will be
commissioned by June 2022, The
fallowing additianal initiatives are
proposéd: The Sonnagar - Gomoh
Sectlon {263.7 km|] of Eastern DFC
will be taken up in PPP mode in
2021-22. Gomoh-Dankuni section
of 274.3 km will alsa be taken up in
short succession. Future dedicated
freight corridor projects are to be
undertaken. Broad Gauge Route
Kilometers (RKM] electrified is
expected to reach 45,000 RKM and
100 percent electrification of Broad-
Gauge routes will be completed by
December, 2023,

* Highast ever outlay of €1,18,101 crore for Ministry of
Road Transport and Highways

Following #conomic corridors being plannad:

4. 1500 km of NH in Tamil Nadu at an investment of
T1.O3 lakh crore, Thase include Madurai-Kollam corridor,
Chittoor-Thatchur corridor.

b 1100 km of NH in Kerala at an investment of ¥65.000
crore including 600 km section of Mymbal-Kanyakumari
comidor in Karala.

€. 675 km of NH in West Bengal at a cost of T 25,000 crore
incluging upgradation of existing Kolkata = SHigurl road

The safety measures undertaken. In the
past few years have borne results. To further
strengthen this-effort, high density network and
highly utilised network routes of Indian railways
will be provided with an indigenously developed
automatic train protection system that ellminates
train collision due to human arror. A record sum
of Rs.1,10,055 crores, for Rallways |s allocated
of which Rs1,07,100 crores |5 for  capital
expenditure.

Lirban Infrastructure

The share of public transport in urban areas
is to be released through expansion of metro rail
network and augmentation of city bus service.
A new scheme will be launched at a cost of
Rs. 1B,000 crores to support augmentation of
public bus transport services. The scheme will
facilitate deployment of innovative PPP models to
enable private sector players to finance, acquire,
operate and maintain over 20,000 buses. The
scheme will boost the automobile sector, provide
fillip to economic growth, create employment
opportunities for our youth and enhance ease
of mobility for urban residents. A total of 702
kms of conventional metro Is operational and
another 1,016 km of metro and RRTS 5 under
construction in 27 cities. Two new technologies

ROADS AND HIGHWAYS
INFRASTRUCTURE
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I.e., ‘MetroLite’ and ‘MetroNeo” will be deployed
to provide metro rail systems at much lesser cost
with same experience, convenience and safety in
Tier-2 cities and peripheral areas of Tier-1cities.

Power Infrastructure

The past six years have seen a number of
reforms and achievements in the power sector,
We have added 139 Giga Watts of installed
capacity, connected an additional 2.8 crores
households and added 1.41 lakh circuit km of
transmission lines, The distribution companies
across the country are monopolles, either
government of private, There is a need to
provide choice to consumers by promoting
competition. A framework will be put in place
to give consumers alternatives to choose from
among more than one Distribution Companies.
The wviability of Distribution Companies Is a
serous concern. A revamped reforms-based
result-linked power distribution sector scheme
will be launched with an cutlay of Rs.3,05,984
crares over 5 years. The scheme will provide
assistance to DISCOMS for Infrastructure
creation including pre-paid smart metering and
feeder separation, upgradation of systems, etc.,
tied to financial improvements,

RAILWAY
INFRASTRUCTURE

* Mational Rall Plan for india = 2030 to create a "future

raady’ Rallway system by 2030

The Prime Minlster, while speaking at the
Third Re-inVest Confererice in Nowember 2020,
had announced plans to launch a3 comprehensive
National Hydrogen Energy Mission, Budget 2021-
21 proposes to faunch a Hydrogen Energy Mission
in 2021-22 for generating hydrogen from green
POWETr SOUTCes,

Ports, Shipping, Waterways

Major Ports will be moving from managing
thelr operational services on thelr own to a
model where a private partner will manage It for
them, For the purpose, 7 projects warth more
than Rs. 2,000 crores will be offered by the Major
Ports on Public Private Partnership mode in FY
21-22, A schema to promote Magging of merchant
ships in India will be faunched by providing
subsidy support to Indlan shipping companies in
global tenders floated by Ministries and CPSEs,
An amount of Bs. 1624 crores will be provided
over five years, This initiative will enable greater
training and employment opportunities for Indian
seafarers besides enhancing Indian companies
share in global shipping.

India has enacted Recycling of Ships Act,
2019 and acceded to the Hong Kong International
Canvention. Araund 90 ship récycling vards at Alang
in Gujarat have already achieved
HEC-compliant certificates. Efforts
will be made to bring more ships
s to India from Europe and lapan,
Recycling capacity of around 4.5
Million Light Displacement Tonne
(LOT) will be doubled by 2024.
This is expected to generate an
additional 1.5 lakh jobs for our

= Wastern Dedicated Freight Corridor (DFC) and Eastarn
EFC o be commissioned by June 2022, will bring down
the logistic costs thereby enabling Make in India strategy

* 100% electrification of Broad-Gauge routes will ba
compleied by December, 2023,

For Passenger convenience and safety :

a. Awsthetically designed Vista Dome LHB coach on tourist
routod for better travel

b. Indigenousty dowsloped automatic train protection system
to eliminates train collision due to human error

youth.

Petroleum and Natural Gas

The governmeént has kept
fuel supplies running across the
country  without  interruption
during the COVID-19 lockdown
period. Taking note of the crucial
nature of this sector in people's
lves, the following key initlatives

have been announced In the
Budget 2021-22;
a) Ujjwala Scheme which has

benefited eight crores households
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will be extended to cover one crores
mare beneficiaries.

b} 100 more districts will be added in next
three years to the City Gas Distribution
netiwork.

¢) A gas pipeline project will be taken up in
Uniion Territary of Jammu and Kashmir.

d] An independent Gas Transport System
Operator will be set up for facilitabion
and coordination of booking of commaon
carrier capacity In  all-natural = gas
pipelines on a non-discriminatory open
#cress basis,

Augmenting Financial Infrastructure

Budget 2021-23 proposes o
consolidate the provisions of SEBI Act, 19937,
Depositories Act, 1996, Securities Contracts
(Regulation] Act, 1956 and Gowernment
Securities  Act, 2007 inta a rational|sed

AT
it

A al b s rati o Horge l l

vision of Swachh
Bharat, 1,41,678

undcier Urban Swachh Bharat
Mission 210 for over 5 years

o M

Intensifying the

crore allocated

from 2021

single Securities Markets Code. To instill
confidence amongst the participants in the
Corporate Bond Market during times of stress and
to generally enhance secondary market lquidity,
it is proposed to create a permanent nstitutonal
framework. The proposed body would purchase
investment grade debt securities both in stressed
and normal times and help in the development of
the Bond market.

Stressed Asset Resolution by setting up a New
Structure

The high level of provisioning by public
sector banks of their stressed Mon Performing
Assets (NPAs) calls for measures to clean up the
bank books, An Asset Reconstruction Company
Limited and Asset Management Company
would be set up to consalidate and take over
the existing stressed debt and then manage
and dispose the assets to Alternate Investment
Funds and other potential investors for eventual
value realization.

Recapitalisation of PSBs

To further consolidate the financial capacity
of PSBs, further recapitalisation of Rs, 20,000
crores is proposed in 2021-22.

Deposit Insurance
Last year, Government had approved an
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increase in the Deposit Insorance cover from
Rs. 1 lakh to Rs. 5 lakhs for bank customers.
Amendments in the DICGC Act, 1961 |5 proposed
to streamling the provisions, so that if a bank iz
temporarily unable to fulfill its obligations, the
depositors of such a bank can get easy and time-
bound access to their deposits to the extent of
the deposit insurance cover. This would  help
depositors of banks that are currently
under stress:

To improve credit discipliine while continuing
to protect the interest of small borrowers, for
MBFCs with minimum asset size of Rs.100 crores,
the minimum loan size eligible for debt recovery
under the Securitisation and Reconstruction of
Financial Assets and Enforcement of Security
Interest (SARFAES!) Act, 2002 is proposed to be
reduced from the existing level of Rs, 50 lakhs to
Rz 20 lakhs,

In the backdrop of the pandemic, the budget
seeks to achieve a balanced demand stimulus.
Health infrastructure is in focus with the launch
of PM AatmaNirbhar Swasth Bharat Yojana. Rs,
35,000 crores has been earmarked for COVID-19
Vaccine in BE 2021-21. ‘With the huge increase
of 137 percent, health and well-being sector 15
one of the six pillars of the Budget. The Budget is

)
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and  micro-irrigation corpus of
R=. 10,000 crores which can boost
farm Income in the hinder land. In
a first time, senior citlzens of age
75 and above earning only pension

J gnd interest income will no longer
have to file their IT returns

A comprehensive National Hydrogen Ensrgy ! n 202122 Gross tax revenues are

will be launched for generating hyarogen Irom gréen Dower expected to rise by 16.7 percent
QUrce mainly due to -a projected
increass af 12 percent in direct

i A Framework (o provice var §ILErRatives | AL | tanes. The Government expects
to chocse Lhatnbution Company to collect about Rs. 30,000 crore
from the new lewy of Agriculture

. """--""':"  reforms-based result-linked power Qisiniutiorn infrastructure and Development
sector scheme will be l[aunched with an outlay of Cess. Environmental. social and
'5':}5 984 crore over 5 years To provide assistance Ic governance (ESG) cancerns would

f A f i By ¥ &
| s Antrastructure Cred

past & years 139 Giga Walts

! insta Ifl;! capacily

have to be taken into account
into Infrastructure projects as
1

| institutional  investors look at

expecied to put India on & high growth trajectory
an a4 sustained basis. The decisiveness of the
Government during COVID Iz being rewarded
GST collections are at record levels, Income Tax
rekurn filers Increased to 648 crore in 2020 Trom
3.31 crore in 2014. FDN topped the warld this
year, foreign exchange reserves are gt & record
high, digital payment growth rates lead the world
spending on rural infrastructure development
has increased by 34 percent to 40 000 crores

& 141 lakh circuit km of transmission [nes have been added. | these factors before commiltting
ronnected an additional 2 B crore households | investments ESG intagration
I would help allgn Infrastructure

| development with India's Paris

sccord  obligations and  help

fimance the projected 450 GW of
renswable energy by 2030

The Budget 1021-24 15 @ landmark in history
for its clear Insights and bold steps fior rebuilding
and reviving the Indian economy through & big push
to infrastructure and asset creation

(The authar /s Director, Ministry of Housing
and Uirban Affairs. Emai sameerg, saurabh & gmail
com, Views expressed are personall

A Book on
Covid-19

All that you want to know about
the Pandemic
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UNION BUDGET 2021-22

Inclusive Marksmanship with Rural Prosperity
Dr. Amiya Kumar Mohapatra

The hudget 2071-27 focwses largely on indusive development fe bring more inchusivity in all the sphere of socio-econamic activitin
The government hos proposed oad allscoted fund for varioos initiatives for inclusive development. To foster rural prosparity, special
emphaic hos been given to rurel infrovtructure devslopmend, ond hence govermmont has ollocoted s 40 000 creves for the Rural
Infrastructure Development Fund. The well-being of the roral Indin very modh rexts an ogriceliure and ity development, Agreubtre
edtar has also got the fop priovity in the recent budgeting speciolly 19 enhonce the femen’ well-heing

he soclo-fscal
attainments of
Indian  economy §
certainly depends |

1

upan how the rural economy |5
perfarms and progresses. in B

India, more than &5 percent
of the total population lives
in villages and therefore rural
development iself signiffes its
impartance in all Kind of public
policy making. Thus, rural
development can be used as an |
index of appraising economic
development of our country
The development of a nation Is highly correlated to
the enlargement of people’s choices and peopte’s
capabilities. People’s involvement and participation
in various welfare schemes iz indispensable for
the triumph of true democracy and that marks the
roadmap for inclusive development. The vision of
the budget 2021-22 includes nation first, doubling
the farmers' income, strengthening infrastructure,
opportunities for youth, women empowerment,
healthy India, good gowermance, education for
all and inclusive development that encompasses
all the needful parameters and wvariables and
ensures prosperity of our nation in a hofistic fiscal
framework.

Initiatives for Rural Development

The soul of the budget proposal revolves
around six pillars and those are found to be
distinct wyet complementary to each other
Pillar-lll of the budget propesal on ‘Inclusive
Development for Aspirational India’ covers
g lot on rural development, agriculture, and
inclusiveness., Most of the schemes which
contribute to rural development and prosperity
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got the needful funding allocations in this
budget 2021-22, MGNREGS which provides in-
situ employment at the rural area, continued to
get its share of Rs. 73,000 crores. To foster rural
prosperity, special emphasis has been given to
rural Infrastructure development, and hence
governmant has allocated Rs, 40,000 crores for
the Rural Infrastructure Development Fund. For
better health and rural well-being; safe and clean
drinkimg water is very essential. There is need
io meéntion that the funding allocation made
to Natlonal Rural Drinking Water Mission has
been increased from Rs. 11,500 crores in 2020-
21 to Rs. 50,011 crores in 2021-22. This shows
the government’s intent ta promote rural well
-being. The outcome of Swachh Bharat Mission-
Gramin is found remarkable in terms of its health
outcomes, hence sustained to get an outlay of
Rs. 9,994 crores. Similarly Pradhan Mantrl Gram
sadak Yeojanma, Rashtriya Gram Swara) Abhiyvan
and Deen Dayal Upadhyaya Gram Jyotl Yojana got
the budget shares of Rs, 15,000 crores, Rs. 661
crores, and Rs. 3,600 crores respectively. Recently
launched 5WAMITVA Scheme is doing wonder
in the rural landscape in empowering property

@



owners, Around 1.B0 lakh property owners have
been provided with the cards in 1,241 villages
and further this scheme will be extended to all
the remaining states and UTs as proposed in the
current budget. This clearly reflects the positive
outlook of the budget towards rural cevelopment.
For references, major schemes in support of the
same are detalled out in the Table 1,

Provisioning for Agriculture

The well-being of the rural India wvery
much rests on agriculture and its development.
Agriculture sector has got the top priofity in the
recent budgeting specially to enhance the farmers’
wellbeing. The government s committed to the
goal of doubling the farmers’ income by 2022
To attain the same, government has updertaken
various measures 1o boost the agriculture sector,

The M5P regime: has undergone & recond
change and M5P is assured at least 1.5 times of
the cost of production across all the commodities
and also proturement process got leveraged, It
Is proposed to allocate Rs. 65000 crores as an
annual supplement of income to the farmers, to
be done directly through PM-Eisan. Crop Insurance
Scheme got a funding allocation of Rs. 16,000
crores which is higher than the previous year's
allocation of Rs, 15,695 crores, In addition to that,
provisian of Interest subsidy to farmers those are
availing short-term credit got a funding support of
Rs. 19,468 crores. Similarly, the government has
mandated Rs. 13,408 crores in the budget outlay
for the Green Revolution to give a big boost to
agriculiure sector.

Provisioning for Agricultural Credit

Agricultural credit has been incressed to
Rs.16.5 lakh crores in theé current budget In
comparisan to the previous year. Major emphasis
is given to enable animal husbandry, dairy and
fisheries along with the agriculture. The provision
of agricultural credit has increased by more than
four times in the last decade from Rs. 3,75 000
crores (2010-11) to Rs. 16, 50,000 crares (2021-
22), considering the impoartance of agriculture in
contributing in rural employment, farmers” well-
being and specially to support farmers in doubling
thelr income. The growing agricultural credit
refiects an attempt of the present government in
enhancing farmers’ wall-being,

Provisioning for Agriculture Marketing and
Irrigation

Mational Agriculture Market [a-NAM]is playing
a crucial role in augmenting agricultural marketing.
Trade value worth of Rs. 1.14 lakh crores has been
already carried out. More than 1.68 crores farmers
argalready registered and getting the benefits from
it. Prosperity of farmers can be ensured by making
farming more attractive. Therefore, considering
the attractiveness and its impact; it is decided
to integrate 1,000 more mandis with e-NAM. In
addition, agricultural Infrastructure fund would
be made available to APMCs to strengithen their
infrastructure facilities.

Provision of irrigation facilities is crucial to
heighten agriculture productivity and to ensure
better standard of living of the farmers. Over

Table 1: Major Schome-based Allocations of Outlay [Re. in Crores)

5. No. Scheme-Based Allocations Budget Eithmated Budget Eitimates
(From Rural Development Perspectives) mae-21 021-22
i Mahatma Gandhi National Rural Employment Guarartee Program B1500 73000
2 Crop Insutance Scheme 15605 16000
3 Iniwrest Sabsidy for Shori Term Credit to Farmien 21175 194568
4 | Rachireye Geam Swara] AbRivan (RG5A) ES8 = H
§ | Kisan Urjs Suraksha evam Utthann Mahabhiven (KUSU8A) 700 776
E - Pradhan BMantri Gram Sadak Yogana 18500 15000
¥ Pradhan Mantri Asas Yojana (Phisy] 11500 27500
B lal Jewvan Mission (Uh]-Matonel Rl Dsinking Wilsr Mitsion 11500 5011
& Swachh Bharat Mission-Gramin aitg 534
10 Pradhan Mantri Kisan Samman Midhi [PBA-Esan) FROGO RSO0
11 Grepn Resolution 13330 13408
17 Pradhan Maptri Krishi Snchal Yojana 1147 L1588
13  Pradhan Mantri Kisan Sampada Yejana 1081 a0
14 Dedn Dayal Upsdivays Gram votl Yojana 4500 3600
15  Recopitalization of Regsanal Aural Banks (AHR:} 00 1200

aurre: Authar's Complimnon frov Budgel Dotumsents, G

@
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Figure-1: Agricultural Credit

Source: Budget Documents, Gol

the years, expansion of micro-irrigation projects
through Pradhan Mantrl Krishi Sinchayee Yojana,
have raised the agricultural productivity and
farmers” income, Consldering its  importance,
Rs. 11,588 crores s allocated in the budget outlay
in comparison to As, 11,127 crores allocation of
the previous year. To support the same, with a
corpus of Rs. 5,000 crores fund has been created
under NABARD for micro irrigation purposes,

The launch of PM-KUSUM by means of
‘enargy soversignty’ scheme removed farmer's
dependence on conventional sources of energy and
linked pump sets to solar energy. To strengthen it,
government has made a funding provision of Rs
T76 croras in this budget

Prime Minister Shri Narendra Modi has already
taken up the onerous task of doubling the income
of the farmers in phased manner, For this purpose,
the government has enacted number laws to free
the farmers from the clutches of the middlemen
so that they get real value of their yields.

Initiatives for Inclusiveness

The budget Tocuses largely on inclusive
development to bring more inclusivity in all
the sphere of soclo-economic activities. The
government has proposed and allocated fund for
various Initiatives for inclusive devalopment. As a
part of financial Inclusian; government has decided
to ease the credit flow under the scheme of "Stand
Up India® for 5Cs, 5715, and women. 50 it is proposed
to reduce the margin money requirement from
25 percent to 15 percent, and also to include
loans for the activities allied to agriculture.
Considering the role of MSMEs in Indian economy
which is contributing 32 percent in GVA and
employing around 11 million people, has got a
budget provision of Rs. 15700 crores which is
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mare than double of the previous budget provision,
In addition, budget has made a provision of
Rs. 1,000 crores for the welfare of Tea workers
especially for women and their children in Assam
and West Bangal.

in the line of further inclusiveness, to
establish 750 Eklavya model residential schools
in the tribal areas; government has amplified the
unit cost of each such school from Rs. 20 crores 1o
Rs. 38 crores, and for hilly and difficult areas, to
Rs. 48 crores. This would help in creating robust
infrastructure facilities for the tribal students,
For the welfare of scheduled castes, Post Matric
Scholarship S5cheme got a bigger funding support
of Rz, 35,219 crores for 6 years till 2025-2026, This
central assistance will benefit around 4 crores 5C
students.

MNational Social Assistance Program got a
higher budget outlay of Rs, 9,200 crores in
comparison o the previous year budget
provisioning, On health coverage, government
proposed outlay of Rs.37,130 crores for National
Health Mission. Besides, Pradhan Mantri Swasthya
Suraksha Yojana and Rashtriva Swasthva Bima
Yojana got the funding provision of Rs_ 7,000 crores
and Rs. B401 crores respectively to cover the
health Insurance as a part of inclusive initiative,
Various umbrella program for development of
scheduled castes, scheduled tribes, minorities
and other vulnerable groups got the budget
provisioning of Rs.6,566 crores, Rs. 4,303 crores,
Rs. 1,564 crores, and Rs. 2,140 crores respectively,
To augment entrepreneurial mindset at the grass
root level, government has increased the funding
support of Rs. 2,500 crores to Pradhan Mantri
Mudra Yojana which is 5 times higher than the
previous year allocation,

Government inikiathve to mandate ‘one
nation and one ration card scheme' is found apt
considering the migrants’ misery, Under this
scheme, migrant workers can partially claim their
ration at the plece of their work wheress the
remaining ration can be claimed by the family
members at their native places,

Conclusion

Owverall the budget focuses on inclusive
development and presents a fiscal agenda focusing
on holistic development, From rural prosperity
perspectives, budget emphasises on agriculture
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Table 2: Major Scheme-hased Allocations of Outlay (R, in Crares)

5. Mo Srheme-Based ARocation: Budget Extimuates Budiget Estimatey

[From inchusive Development Perspectives| Hi-M Mi21-23
| Mational Health Mission 115 ITLI0
4 Pardhan Manin Seaciye Surskcha Tojans &0 700
1 Rashtriya Swasthya Bima Yoina ol 15 i |
a Pradhan Mantri Swas vojana [PRAAY ) TS0 L7500
5 Umbrelks Scheme for Development of Scheadils Castes Bl 6566
6 | Umbrela Programme for Developrment of Schadubed Tribes 4191 4313
! Umbrela Progremme for Development of Minorigio L5230 1564
a Umbreila Frogramma T!.'.H' Deryrbopment of Drher Vulnerable Groups 2210 1140
9 Been Taval Antyodaya Yojana- Nations) Livelibood Mision - Ajeedis 1S 12471
10 National Sacial Assssmanoe Program G157 S200
11 Pradhan Mantr Mudrm Yoana [PRAMY) |throwgh MOGTC) SOiE 2500
1d Swachh Blarat Mission FE 1] 2300

Sowrce: Author T Compdation from Rudged Docwments, Gof

and allled activities; especially on  farmers’
welfare, rural infrastructure, welfare of migrants’
labours, and financial inclusion as a part inclusive
imitiatives. The funding allocation for agricultural
and rural development in the budget proposal
signifies their sectoral importance in our economy.
The focus of the budget 2021-22 towards Inclusive
development and farmers' welfare is no doubt
# welcome step, The government seems to be
committed to inclusive growth and Infrastructure
development 50 as to accomplish the lofty goal
of & five trillion economy. Government of India,
under the leadership of Shri Narendra Modi, has
undertaken a series of schemes to achieve faster
socic-economic development. Initiatives like Make
in India, Skill india, Digital India, Start Up India
and Stand Up India, to name a few, have been
successfully launched in the recent years to bring

inclusive development in India. Newertheless,
seeing the success: stories of the present
government, we lodk forward to have more such
schiemes and positive outcome through effective
feadership, good govermance, close monitoring,
clear cut accountability and timely executian with
apt follow up of the various schemes of inclusive
development,
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UNION BUDGET 2021-22

Boosting Agri Sector through Investment in
Infrastructure and Processing
Sandip Das

Meosipres eonounced in tke enion bodget 2071-27) by Finance Minister My, Wirmolo Sitharaman clesrly giva o (Bresth on indreasing
{mvasiment in agriculiere ond ollied sector infrestructure development and premaofion ef value addion er processing for amsuriag
hsgher furmers inceme. For giving boost 1o ogriculture ond olfied serter, the government hod oonounced teries ol meaturet
under AntmoHirbhor Bhorot initsatives i Wiy 2020 fer oejsvenaling vanoes sectors of e ecosomy, The ogriculfure sactor gal o
boost through voriows measeres on credif, mearkel reforms ond foed pracessing.

he agriculture and allied sector play
T a crivical role in rural lvelihood,

employmeént and national food security.

The sector provides the largest source of
livelihoods in India. Proportion of Indian population
depending directly or indirectly on-agriculture for
employment opportunities is more than that of
any other sectors. It is estiimated that around 4%5-
60 percent of its rural households depend primarily
on agriculture for their livelihood, According to
Apriculture Census [2015%-16), there are 14.5 crore
farmers families in the country and around 82
percent of farmers belong to small and marginal
categories, who own less than one acre of land
ach

The Economic Survey-2020-21 recently
tabled in Parllament, has stated that about 54.6

percent of the total workforce in the country
i still engaged in agricultural and allled sector
activitles [Census 2011). The sector actounts
for approximately 17,8 percent of the country's
Gross Value Added (GVA) for the year 2019-20
(ot current prices). The share of agriculture and
alfied sectors in GVA of the country has declined
from 18.2 percent in 2014-15 to 17.8 percent in
2019-20. Within the agriculture sector, the share
of crops has fallen from 11.2 percent in 2014-15 to
9.4 percent in 2018-19. During the same period,
the decline in the share of crops has been made
up by an increase in the share of livestock and
fisheries: sectors. The share of livestock in the
country’s GDP has Increated from 4.4 percent to
5.1 percent between 2014-15 to 2018-19,

The COVID-19 pandemic has impacted the
lives of people in India as well as across the globe.
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The agricultural activities were adversely impacted
during the lockdown announced last year to curb
the spread of COVID-19. There were challenges
faced in terms of avallability of seeds as well
movementof farmmachinery and other agricultural
activities got impacted by the COVID-19 induced
lockdown. The national lockdown announced in
March, 2020 colncided with the commaencement
of the harvesting season for the Rahi or winter
crops creating further adversity for the sector
Pligration of agricultural labour or workforce to
their native places during the lockdown created a
shortage of farm labour. Facing with adversaries,
India’s  agricultural  system demonstrated Its
resilience. The Economic Survey (2020-21) stated
that the agriculture and allied sectors were the
sole bright spot amid the slide in performance of
othersectors, clocking a growth rate of 3.4 percent
at constant prices in 2020-21. Notwithstanding
challenges posed by lockdown, there were mastly
uninterrupted supply of agriculture commodities
including rice, wheat, puises, fruits, vegetables,
milk and livestock products to the consumers,

In & bid to help country’s vulnerable section
of the population who were hugely impacted by
COVID-19 induced lockdown, the Government
also announced PM Garib Kalyan Anna Yojana
(PMGEAY] in March, 2020, where all the B1 crore
beneficiaries under Mational Food Security Act
[NFSA} were allotted double their entitlements

of highly subsidised foodgrain free. This implies
that 5 kg of foodgrains per head per month was
provided free to 81 crore beneficiaries during
April-November 2020 along with highly subsidized
rice and wheat entitlements of equal valume under
NFSA. Along with rice and wheat, the governmant
also made provision for providing one kg of pulses
to each family covered under NFSA during April-
November 2020. The objective of this initiative
was to help poor families in providing adeguate
foodgrains and pulses as COVID-19 pandemic
disrupted economic activities.

For giving boost to agriculture and aliied
sector, the government had announced series of
measures under AatmaMirbhar Bharat initiatives
in May 2020 for rejuvenating various sectors of
the economy. The agriculture sector got a boost
through various measures on credit, market
reforms and food processing. The focus was on
creating requisite infrastructure for processing
and cold chains in the agriculture and allied sectors
including animal husbandry, dairying and fisheries
as these sectors are witnessing steady growth over
the last one decade.

The growth In GVA of agriculture and allied
sectors has been fluctuating over time. However,
during 2020-21, while the GVA for the entire
economy contracted by 7.2 percent, the growth in
GVA for agriculture maintained a positive growth of

Major announcements for Agriculture and Allied Sector under the AatmaNirbhar Bharat Abhiyaan

Measures
Rs. 1 lakh crores Agri Infrastrocture Fund

Objective
Financing for funding agricultwre nfrastructure projects at farm-

gate and at aggregation polnts and for Ananclally viabde post-harvest
management infrastructure

A, 10,000 croves schame lar Formaluation of
Micro Food Enterprises (MFEE)

R, 20,000 croves for fisherman through
Pravthan Meantri Matsya Sampada Yojana
(PRABYSY)

Hotonal Anirnal Disease Control
Programme

Animal Husbandry infrastructure Development
Fund — Rs. 15,000 Crores

Fromm "TOP 1o TOTAL

Supparting two lakh BMFEs who need technical upgradation to attain
F55AI food standards, bulkd brands and support markebing.

Focuses on integrated, sustainable and inclusive development of
raring and intand fisheries by developing infrastructure such as
fishing harbours, cold chain, markets, etc.

It targets Foot and Mouth Disease [FMOD] and Brucellosis by ensuring
100 percent vaccination of cattle, buffalo, sheep, goat and pig
populatian,

It 5 to support private investment in dainy processing, enable value
addition and improved cattle feed infrastrecture,

Operation Gresens run by Minstry of Food Processing Industries to

cover Tomatoes, onion and potatoes to ALL frult and vegetables.
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MSFP Operations Bring Financial Benefits to Farmers

The Finance Mmister Nirmmala Sicharaman began her Blsdger (2021-23) speech by stating that the Binimum Support Price [MST)
regime hai undergone a sea change fo assure price thiet i ot least 1.5 times the cost of producton across all commodities. *The
procurement hias alio continued 1o mcrease 3t a steady pace. This kas redulted in mcrease in paymant to farmens substantialhs”
she said. The Finance Ministor slaborated on financial benefits to larmer under the MSE operation especially during 2013-14 and
HA-31

& In o of whaat, the total amount pald to farmen in 20032094 was B 33804 cromes. n 20092030 0t was Rs. 62,807 cromes.
bn BOC0-DOT L, the amaund, ek 1o farmers for procurement of wheat rose 2 Rs, 75,060 croves. Thie number of whest growing
tarmers that were benafitted increased in 2020-21 1o 43 96 lakhs as compared 1o 35 57 lkhe in 3019-70,

® For paddy procuremeant, the sround pald to farmers i 200318 wes As, 63,928 crones. In 20109-3030, this amaunt rose o
Bs, 141930 crores. |n 2020-20310. this it farther extimatoed o rise 1o B 172,752 crores. The aumbes of lsnmer beneBtted from
BASP operEtions in padidy rose from from 124 crore in 20052010 1,54 crofes in 2020-21

# In cose of pulies purchase, the amount paid to farmers in 2013-2014 was RS 236 cromes. in 2019-20 |t increased to As, 8,285
erthed. In H03-202], & s extimated at Be 10,530 crores, a huge intrease of mee than 40 Gmes from 3013- 14,

& Sirmflarly, the receipts to cotton farmers mose from B 90 oo in 2000-14 to e 25924 cores a4 an 2 01th lnoary 2021
Tabls I-Vnlume of procurement wnder MSP aperatsans (0 sk oane) 301514 - F30-71
201344 W43S MBI MIEY7 WO Wi ik xmoan

Wi AN 300 M 00 38048 FITY TR TY #1.55*
Whaal Bode  mway | o pELTS ] s w14 1133 0 93
Pl 0.48 T Wi 008 1623 £183 1507 22.04%
Cotion®+* nan 0 65 B4 oo 190 107 WS BT

Saure: Dapariment ol Food siil Puldic Dsinbotion, Selsd e Conon Cospaetes of sudld *68 on 10-0-T600, *“I1-67-700. **% i laih balen ****iu
e iy MO0

Hationale

The rationale bohind the Minimum Support Price {MSP) operations b fo provide guarantesd price snd assured markst to the
tarmers whd protect them from the prce Ructuations and market imperfections, The guaranteed price and asaured market masant
b encourage bigher mestment and in adoption of modem farming prastices,

The Commimissinn for Agricuftueal Costs and Prices [CACF), a body under the Miniatey of Agricultune and Farmers Wedfare, s mandated
to recommend minimum suprort prices (MSPs) o incentivise the culbivatons 1o sdopt modarm technology, and rmile vty
ard ovevall grain prodisctian in fesponse to rising demand patwer in thie country, in @ bid to mest such an objective, M5 for major
agriuhtural products B snnounced by the government annually after taking into camsidesation thee recormanendation of CACE,

CACH recommends M5Ps af 23 commaodities, which cosmprise of weven cereal |paddy, whoat, maize, sorghum, pear! millet, barlsy
and ragl), e pulses {geam, tur, moong, urad, lentil, seven olseed (froundnid, rapeused-mustand, sovabean, ssasun, sunflower,
saffiwwir, niger seed], and four commercial crops (Copm, sugarcans, tofton and raw jute). The commission subimits it reommmen-
dation to the gpovesnment in the form of anmial Price Policy AEparts published teparately for five groups of commoadities — Khadl
crops, Azt crops, Sugarcans, Raw Jute and Copra

Prios to the preparation of frvi pricing policy mperts, the Commission proparey. 3 comprehenslve questionnaire, and sends it
1o 8l the state governments and concerred Mational organizations and Mindstries for soliciting therr comments and viSews.
Subsequently, ieparste meetings are alio held with farmers fram various statey, erganizations such as Food Corparation of Indéa
{FCE), National Agricultural Conperative Marketing Federation (NAFED), Cotton Corporation of India [CO1), Jute Carporation af
India [1C1), trader’s organizations and associated ministries. The officials from CACP also visit states for on-the-spat assesument
of the sarious constraints that farmens face in macketing their produce, of even rmiing the productivly levels ol their cropa,

Based on all thewe inpaty, the Commisgon then finalises i ecommendationsfreports, which are then submittod to the
Hewvesament. Subsequently, the goversiment, circulates the CACP reparts o state governments and concerned central Ministries
for their comments. After recoiving the feed-back from them, the Cabinet Committes on Economic AMairs [CCEA) takes 2 Final
oecisan on the level of BSPs and other recommandationy made by CACE

The: key points CACE takes ko sccounts before seoommending MSFP for a commodity ta the gowarnmont include demand ond
supply, cost of production, price trends in the market, both domestic and iMmernational, inter-cop price parity, terms of trads

between agriculture and non-agricultuee; 3 minimum of 50 percent & the margin aver cast of production; and llkedy implcations
of MSP on consemarn

Under the M5F operaticns, FC procures mastly rice and whest from the farmers for snsuring supplies of grain wnder the National
Food Socurity Act {NFSA) and keeping @ buffer stocks of grams, Mafed procures mosty ollseeds and pulses, whils OO procures
oo

@
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3.4 percent, Notwithstanding COVID-19 challenges
and the government Initiatives to support the
sector, the agriculture and allied sector also got
# boost because of adequate rainfall received
during South-Western monsoon maonths [June-
September), Because of reécord precurement of
foodgrains especially by FCI, there were adequate
guantity of foodgrains made available under NF5A
as well PMGEAY.

Under the broader theme of ‘Inclusive
Bevelopment {or Aspirational India® Finance
Minister Nirmala Sitharaman announced ssveral
measures under union budget (2021-22) which
covered agriculture and allied sectors, farmers’
welfare -and rural India and other areas such
a5 migrant workers and labour and financial
mclusion.

For boosting agricultural and allied sector
growth, Finance Minister Ms, Nirmala Sitharaman
announced several key measures under the union
budget (2021-22] proposals. Let's elaborate each
of the points in terms of their impact over the
agriculture and allied sector,

Boost to Agricultural Credit: To provide
adequate credit to our farmers, the agricultural
credit disbursement target has been increased
to Rs. 16.5 lakh crores in 2021-22. “We will focus
en ensuring Increated credit flows to animal
husbandry, dairy, and fisheries,” Ms. Sitharaman
said. This will provide much needed working
capital requirements to large number of farmers
whao usually borrow for informal sources at higher
rate of interest

infrastructure Development Fund: The
allocation under the Rural Infrastructure
Development Fund has been raised to Rs. 40,000
crore from Rs. 30,000 crores, Indian farmers for
a long time have suffered due to the absence
of infrastructure in thelr walue-chains and this
increased expenditure Will not only help reduce
wastages in the system but also help to increase
the share of the farmer,

Enhancement in corpus of the Micro
Irrigation Fund: The corpus of the fund of Rs. 5,000
crore created under NABARD in 2019-20, will be
doubled by augmenting it by another Rs. 5,000
crore. The objective of the fund is to facilitate
State Governments efforts in mobllising additional
resources for expanding coverage under micro
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irrigation and incentivising its adoption beyond
provisions of Pradhan Mantri Krishi Sinchayee
Yojana.

Boost to Value Addition and Exports through
Expansion of Operation Green: To boost value
addition in agriculture and allied products and
their exports;, the scope of ‘Operation Green
Scheme’ which is currently applicable to tomatoes,
onions, and potatoes, will be enlarged o include
22 perishable products in 2021-22.

Under AatmaNirbhar Bharat Abhiyaan,
Dperation Greens Scheme - TOP to TOTAL, there s
a provision of 50 percent subsidy on transport and
storage of notified fruits and vegetables if prices
of such fruits or vegetables are below the trigger
price. Now, the transportation subsidy would
alse be avallable under Kisan Rail Scheme under
a very simplified way. Farmers can transport any
notified fruits and vegetable crops through Kisan
Rails, Railways would charge only %0 percent of
freight charges on these fruits and vegetables,
Remaining 50 percent of the freight charges will
be provided as subsidy under Operation Greens
Scheme by Ministry of Food Processing Industries
to the Indian Raflways, At present, Railways is
operating three Kisan Rails - Deviali [Maharashtra)
to  Danapur/Mutaffarpur  [Bibar), Anantapur
(Andhra Pradesh] to Adarsh Nagar (Delhi) and,
Yashwantpur (Karnataka) to Delhi, The fourth
Eisan Rall from Nagpur (Maharashtraj te Delhi will
ECITHTHENCE SO0M.

Agriculture Infrastructure Fund for APMCS:
The dedicated Rs 1,00,000 crore fund for improving
farm-gateinfrastructure would be made availableto
Agricultural Produce Market Committess [APMCs)
for augmenting their infrastructure facilities, The
fund initially announced in May, 2020 is provided
te financially viable post-harvest management
infrastructure agriculture infrastructure projects
at farm-gate and aggregation points [Primary
Agricultural Cooperative Societies, Farmers
P‘mdul:larﬂrgan'rsatinnsiAgricultureentreprﬁ'luum
Start-ups, etc.).

1000 more mandis to integrated to e-NAM:
Currently, 1000 APMCs mandis are integrated 1o
electronic—-National Agricutture Market (e-NAM)
where around 1.68 crores farmers are registered
and Rs 1,14 lakh crores of trade value has been
carried out. Finance Minister Nirmala Sitharaman
said ‘keeping n wiew the transparency and

®



competitiveness that e-NAM has brought into
the agricultural market, 1,000 more mandis will
be integrated wWith e-MAM," According to the
agriculture ministry official, e-NAM s digital
platform which aims to benefit the last-mile
farmaer and transform the way they sell their agri-
produce through transparent competitive bidding
for arriving at a remunerative price for farmers.

The union budget [2021-22) made special
provisions for the fisheries sectar.

Development of Five Fishing Harbours:

The budget proposal also includes investment
for the development of modern fishing harbours
and #sh landing centres - Kochi, Chennal,
Visakhapatnam, Paradip, and Petuaghat. “We
will also develop inland fishing harbowrs and fish-
landing centres along the banks of rivers and water
ways.” Ms, Sitharaman said.

Promotion of Seaweed Farming:

Seaweed farming is an emerging sector
with potential to transform the fives of coastal
communities, The budget proposal includes
setting up of a Multipurpose Seaweed Park in
Tamil Madu,

Cess and Duties on Agricultural products

The wnion budget (2021-22) proposals also
include raising customs duty on cotton from nil to
10 percent and on raw silk and silk yarn from 10
percent 1o 15 percent which i expected to help
farmers. “We are also withdrawing end-use based
concession on denatured ethyl alcohol. Currently,
rates are being uniformly calibrated to 15 percent
on items [ike malzebran, rice bran oll cake, and
animal feed additives,” the Finance Minister
Sitharaman said. For improving agricultural
infrastructure, Agriculture Infrastructure and
Development Cess (AIDC) on a small pumber of
ltems was proposed

SWAMITVA scheme extended across the
country

In -April 24, 2020, Prime Minister Shri
Marendra Modi had launched Survey of Villages
and Mapping with Improvised Technology in
Village Areas (SWAMITVA) scheme where the
demarcation of rural abadi areas would be done
using drone surveying technology. This would
provide the ‘record of rights’ to village household

&)

owners possessing houses in inhabited rural areas
invillages which, inturn, would enable them to use
their property as a financial asset for taking loans
and other financial benefits from Bank, Finance
Minister Sitharaman said under this scheme,
iabout 1.80 lakh property-owners in 1,241 villages
have been provided cards. I now propose during
FY21-22 to extend this to cover all states & Union
Territaries,” she said.

The key ministry wise and scheme wise
allocation for the agriculture and associated
sectors have been provided in the following twao
tables (Table 2 & 3)

Table 2: Key ministry-wise allocation for 2021-22
towards agriculture and associated sectors (Rs/crore)

Agricufture and Farmers Welfare 1,335,531
Rursl Development 133650
Consumer Affairs, Food and Public 256,948
Distribution

lal Shaiti 60,053

Table 3: Key scheme-wise allocation for 2021-22
towards agriculture and assoclated sectors (Rs/ crore)

MGNREGS 73,000
P Kisan 65,000
Pradhan Mantri Fasal Bima Yopna 1,000
Pradhan Mantri Krishi Sinchal Yojana 11,523

With such major thrust on infrastructure
creation in agriculture and allied sector which
had shown resilience to face challenpes posed
by COVID-19 pandemic, the agricultire sector Is
expected to witness-a robust growth in the coming
years. Agriculture and allied sector growth has
linkage with overall economic development and
with the focus on infrastructure development, the
farmers' income is expected to rise while ensuring
food security.
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